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Full War Cover, Explosion, Marine and Fire Insurance and Allied Lines 


AMERICAN EAGLE FIRE INSURANCE COMPANY 


Its Management is a Warranty of Prompt and Equitable 


Settlement of Every Honest Claim. 


HOME OFFICE 
80 Maiden Lane, New York 


HENRY EVANS, President 
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Capital, $4,000,000 
Assets over $23,000,000 


FIRE, MARINE, AUTOMOBILE, Rent. 
Leasehold, Tornado, Explosion, Use and Occu- 


pancy, Sprinkler Leakage, Travelers Baggage, 
Parcel Post 
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The SOUTHEASTERN LIFE, 
of Greenville, 
ing the best year in its history. 
Good gains in all departments. 
Now in our thirteenth successful 
Good contracts for reli- 
able men in North and South 
Carolina. 
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SOUTHEASTERN LIFE INSURANCE 
COMPANY 


GREENVILLE, S. C. 
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Service Financial Stability Non-Technical Contracts 


THE EMPLOYERS’ 


LIABILITY ASSURANCE CORPORATION, LtTp. 
OF LONDON 


THE PIONEER AND LEADING LIABILITY INSURANCE COMPANY 
OF THE WORLD 


WORKMEN’S COMPENSATION 


LIABILITY, AUTOMOBILE, STEAM BOILER 
AND FLY WHEEL, ACCIDENT, HEALTH, 
FIDELITY, SURETY, BURGLARY AND 
PLATE GLASS INSURANCE 


SAMUEL APPLETON 


United States Manager 


33 Broad Street, Boston 


Dwight & Hilles, Resident Mors. for N.Y State, 66 Pa.den Lane, N.Y 





Special Agents and Adjusters 
Hand Book 


By GEORGE VELTEN STEEB 


This is a practical book, which will be of service to experienced special agents and 
adjusters, as well as to those just entering upon special agency and adjusting work, 

Part I. deals particularly with special agents and their work; describes a specia! 
agent’s duties, and what he should do when visiting an agency; tells the relations 
he should maintain with local agents, and contains suggestr.ns as to supplies, pre 
mium rates, and the appointment of agents; presents much information as to par- 
ticular hazards, reports, maps, electricity, hydraulics, defects and remedies spon- 
taneous combustion, extinguishing appliances, laws, profits and losses, etc. 

Part II. relates to the provisions of the policy contract applicable before a fire 
with much detail, showing what will void a policy, etc. 7% 

Part III. covers the policy provisions applicable after a fire, the duties of the 
adjuster, appraisal, waiver, denial of liability, depreciation (with tables), abandon. 
ment, subrogation, fraud, etc.; also tables of weights and measures. 

Bound in flexible leather, pocket size. 

PRICES 
Single copy . . 
12 copies 
25 copies 
50 copies 
100 copies 
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CENTRAL STATES LIFE 
INSURANCE COMPANY 


ST. LOUIS, MO. 


Insurance in Force $24,000,000.00 





JAMES A. McVOY 
Vice-President and General Manager 





THE 


INDEPENDENT ORDER OF FORESTERS 


TORONTO, ONT. 


Results for the year 1916 
$44,000,000 
715,000 
182,000,000 
5,375,000 
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WILLIAM H. HUNTER, President 











THE PRINCIPLES OF 
SURETY UNDERWRITING 


Second Edition 
By LUTHER E. MACKALL, A.B., L.L.B. - 


An Instructive Work for Surety Managers and Underwriters 


CHAPTER HEADINGS 


. Fipetity Bonps.—Public Official Bonds—Court Bonds 
(including executors, administrators, guardians, trustees, re- 
ceivers, assignees), Court Bonds (including all required to be 
filed in course of judicial proceedings)—Contract Bonds— 
Depository Bonds—Bonds of Indemnity on account of lost 
instruments—Bonds on Assignment of Accounts Receivable 
—Qualifying Bonds for Insurance Companies— Miscellaneous 
Credit Guarantees—Internal Revenue Bonds—Custom House 
Bonds—Indemnity Bonds in favor of a Surety Company. 


Bound in Buckram Price $3.00 
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PAN-AMERICAN 
LIFE INSURANCE COMPANY 


NEW ORLEANS, U. S. A. 
Crawford H. Ellis, President 


Capital $1,000,000.00 


Our 1916 Statement shows 


Insurance in Force (over) 
Resources (over) 5,600,000 
New Insurance paid for 10,000,000 


The High Scores in the Life Insurance Profession are won by 
Trained Men. We will train you in the Profession and locate 
you in Productive Territory either North or South. Your 
Opportunity is Here. 
Further information oh request: 
Address: 

E. G. SIMMONS, Vice-President and General Manager 

Whitney Central Bank Building 
New Orleans, U. S. A. 


$42,400,000 
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THE SPECTATOR 


The circulation of the publications of The 
Spectator Company, including THE SPECTATOR, 
amounts to nearly one million annually, aver- 
aging 17,500 weekly. These standard publica- 
tions, covering life, fire, casualty and miscel- 
laneous insurance, are recognized as authori- 
ties in their particular lines, and some have re- 
ceived the endorsements of the United States 
Government and State Insurance Departments. 
The statistical and historical records of the 
various insurance companies are thus given 
wide circulation for the information of the 
public, constituting more valuable SERVICE 
to the insurance companies than that supplied 
by any other insurance journal. 


Tue Spectator, established in 1868, is a weekly 
journal devoted to promoting the best interests of 
trustworthy insurance of all kinds. The subscription 
rice for the United States, Canada and Mexico is 
our Dollars per annum, postage prepaid; to all for- 
eign countries in the Postal Union, Five Dollars. 


Entered at the New York Post Office as Second-Class Matter. 


THE SPECTATOR COMPANY 
PUBLISHERS 
Arthur L. J. Smith, Pres. Robert W. Blake, Sec’y 
135 WILLIAM STREET, NEw YorK 
Telephone, John 281, John 232 
WESTERN DEPARTMENT 
Insurance Exchange, Chicago. Telephone, Wabash 531 


Sole Selling Agents in America for the publications 
of Charles & Edwin Layton of London, England. 


Copyright, 1917, by The Spectator Company, New York 
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SELECTING AGENTS 


IFE insurance companies have been 
L able to get together for mutual aid 
on practically all matters relating to the 
conduct of the business, with the result 
that the individual companies have de- 
rived much benefit from the co-operative 
efforts thus undertaken. There is one 
side of the business which seems to have 
been somewhat overlooked in the past, 
but which during the past year has had 
much more attention than ever before— 
that is the agency department. 

In a business which is founded upon 
the principles of selection, it is most 
natural that considerable attention should 
be given to the matter of securing, by 
means of selection, men who are properly 
fitted to serve the interests of the com- 
panies and policyholders in the field. As 
a large number of the individual com- 
panies have already been experimenting 
for a number of years with the important 
problem of reducing the turnover among 
the agents, there is every reason to be- 
lieve that they are in a position to con- 
tribute valuable material to other com- 
panies which have been undertaking simi- 
lar work. Fortunately, there is in ex- 
istence the Bureau of Salesmanship Re- 
search at the Carnegie Institute of Tech- 
nology, to which each may give experi- 
ence for purposes of investigation and 
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at the same time receive in exchange sug- 
gestions submitted by other companies 
which have been working along similar 
lines, but which have undoubtedly ap- 
plied tests and methods that are quite 
individual. 

The research bureau affords an excel- 
lent opportunity for all companies to pool 
their experience and have a common 
ground on which to study the problems 
of selecting and training agents, and in 
this way effect a great saving to the com- 
panies, which are anxious to improve 
their sales departments. It is not pre- 
tended that the bureau is in a position to 
entirely do away with waste in selection 
and training, but it has succeeded in get- 
ting at some of the fundamentals of se- 
lection which, if properly applied, will do 
much toward reducing the waste. Before 
its work can progress very far, however, 
it is essential that the bureau have basic 
material on which to continue its re- 
searches. It is primarily an investigating 
body, and its success is dependent upon 
a sincere co-ordination of effort. In 
order to get anything out of the bureau 
it is necessary to put a good deal into it. 

The bureau is not designed to manage 
the agency department, but rather to sup- 
plement the work of existing depart- 





ments, with the view of helping the com- 
panies get better agents and also make 
better agents out of the men they have 
selected as fit for life insurance work. 





HAT there is need for a revision in 

the rates for accident and health 
insurance seems to be conceded by most 
underwriters of those classes of business. 
The real problem is just how such in- 
creases in tariffs as are necessary may 
be obtained with the least sacrifice to 
the business as a whole. At the annual 
meeting of the Bureau of Personal Ac- 
cident Health Underwriters this 
problem was discussed at length from its 
many angles. There is such a wide dif- 
ference of opinion as to how the increase 
in rates could be brought about, that the 
only thing left for the companies is to 
make a thorough investigation into the 
subject through the médium of a com- 
petent committee which shall analyze all 
problems confronting the underwriters. 
One way has been suggested, and this 
has been approved by the companies 
themselves. It provides for a committee 


and 
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to work out a new form of contract 
which will, in its modified benefits 
granted at the current rates for more 
liberal policies, in effect be an increase 
in rates. Out of this may come much 
good in the long run. Should the com- 
panies be able to agree upon definite 
forms of coverage in this emergency, it 
may be possible that future agreements 
may be reached whereby some of the 
more costly frills that have been put into 
accident and health contracts in recent 
years on account of competition will be 
eliminated. In many instances it is ap- 
parent that companies have been giving 
protection for which they were not re- 
ceiving anything like an adequate pre- 
mium. If this committee can accomplish 
anything, it should by all means be con- 
tinued as an active body for future work 
and should not be permitted to die as 
soon as the present emergency, which 
brought it to life, is passed. 





HE Federal Government is giving 
close attention to the protection of 
goods designed for our own soldiers or 
for our allies, especially along the water- 
fronts of our great cities. Arrangements 
have been made for the guarding of piers, 
and the orders restricting the entrance 
of alien enemies into barred zones, in- 
cluding piers, munition factories, etc., 
will be most rigorously enforced. Under 
these circumstances, it is hoped that the 
number of fires of incendiary origin in 
such districts will be minimized, though, 
in view of Monday’s fire in the Morse 
shipyard in Brooklyn, which was re- 
garded as being particularly well guarded, 
it is evident that occasional fires of this 
description must still be expected. 





HE cancellation of reinsurance 
treaties with the various enemy and 
ally-of-enemy reinsurance companies by 
American insurance companies and 
United States branches of licensed for- 
eign companies has necessitated provid- 
ing for the reinsurance thus thrown back 
upon the direct-writing companies. It is 
known that many of the risks thus af- 
fected are being carried by the original- 
writing companies, thus increasing their 
net lines. With a good-sized company 
having plenty of capital and surplus, so 
that it usually will not, in such circum- 
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stances, exceed the legal limit on a single 
risk, this is probably a fair chance to 
take, even though the net retentions fre- 
quently thus come to be larger than are 
warranted by a company’s usual prac- 
tice. However, the companies naturally 
desire to protect their agents’ business as 
well as they can, and doubtless new ar- 
rangements for carrying excess lines will 
be made by many companies in the near 
future. It is anticipated that before long 
some American reinsurance companies 
will be in the field to replace the reinsur- 
ance facilities lost by the ousting of cer- 
tain of the foreign companies. 





Excess Profits Tax and Agents 


Insurance agents are deeply interested in the 
interpretation of the new Federal revenue tax 
as it applies to them. They are anxious that 
the law should be construed to cover them 
under Section 209, applying to ‘‘a trade or busi- 
ness having no capital or not more than a 
nominal capital,’’ and providing for an eight 
per cent tax on net income in excess of $6000. 
They prefer this to inclusion under Section 201, 
the regular tax upon incomes of individuals, 
partnerships and corporations levied on a slid- 
ing scale, with deductions for the average pre- 
war profits. 

The position of agents was well set forth by 
the committee appointed by the Chicago Board 
of Underwriters to appear before the Excess 
Profits Advisory Board in Washington. O. E. 
Aleshire, of Parker, Aleshire & Gardiner, was 
chairman of the committee and read a brief 
which is regarded as an excellent summary of 
the agency position. He showed that insur- 
ance agencies do not need much, if any, cap- 
ital in their business, deriving their incomes 
from commission. These incomes are not the 
result of invested capital, and where even a 
small working capital income is used the profits 
are not increased thereby. The business of an 
insurance agent is a personal service business, 
requiring not capital, but skill, energy and spe- 
cial training as a determining factor. A busi- 
ness of this character should not be taxed on 
the same basis as a mercantile and -manufactur- 
ing business, employing a large capital as one 
of the conditions of its success. The brief urged 
that all insurance agents and brokers operat- 
ing on the commission basis should be uniformly 
taxed, whether they are individuals, partner- 
ships or corporations. To tax them otherwise, 
just because some uSe no capital and others use 
a little capital in order to meet their obliga- 
tions in a prompt and business-like manner, or 
because some are partnerships and others cor- 
porations, would be an inequitable and unjusti- 
fiable discrimination. The brief showed the 
variation in taxes which would result if part- 
nerships with no capital, and partnerships with 
a nominal capital, were taxed under Section 201 
or Section 209. The brief closed by saying that 
insurance agents consider it not only a duty 
but a privilege to pay their share of taxes due 
to the Government under the law, but believe 
that they should be uniformly taxed, and re- 
quested that the advisory board so construe the 
law as to make Section 209 applicable to all in- 
surance agency business, 
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NEW YORK SURVEYS 


German Company Situation—We learn 
that the German fire offices in this city have 
ceased to accept any new business, which will 
be their practice unless changed by advices of 
Government action in Washington. This is the 
culmination of an agitation which began many 
months ago, and while opinions differ as to the 
method it was inevitable that public opinion 
would ultimately prevail and class these com- 
panies as “alien enemies” under the law laid 
down by Congress. The personal phase of the 
question has brought forth considerable sym- 
pathy for the various American managers, and 
in some agencies the restrictions will be hon- 
estly regretted. It is a satisfaction to know 
that the policyholders are amply protected by 
the funds in hands of the trustees. 

Condemns City Fire Department.—The 
report of the underwriters’ committee upon 
the fire department’s management of two 
Brooklyn fires is the most severe arraignment 
of the department which has been submitted to 
the public for a long time. There are charges 
of neglect of palpable necessities, but much 
more that is wholly unexplainable. The rec- 
ommendations of the committee have been par- 
tially adopted by the department officials, and. 
the incidental blame cast upon the department 
will no doubt be soon forgotten. 

Advance in Rates Threatened. — The 
threatened advance in city rates is still in view, 
and will probably be sprung upon the com- 
panies some day to “to take effect imme- 
diately.” Whether the advance will be a flat 
percentage to cover taxation and other in- 
creased expenses, and will include dwellings 
and sprinklered risks, is not yet settled. The 
sprinklered risks are rated so low now, it 
seems, in the judgment of some of our most 
experienced underwriters, the advance should 
be added to the prevailing tariff, 

Polls Agents on Annex Question.—The 
Liverpool and London and Globe has made 
another appeal to its army of local agents for 
their views on the subject of annex policies. 
The last vote was largely in the negative, but 
the company calls attention to the fact that 
there has been no substantial increase in its 
business since. 

Brokers Advise Canceling of German 
Policies.—Several brokers have deemed it wise 
to replace all their policies held by their cus- 
tomers in German fire offices. One broker 
says he did not await official action but began 
dropping of German policies more than a year 
ago. A large corporation owning many build- 
ings in this city withdrew all their German 
policies (numbering, it is said, nearly sixty) 
in the beginning of the year. The savings 
banks and loan associations generally declined 
the same class, with some exceptions. There 
are so many German-born brokers in this city 
it could hardly be expected they would turn 
against the German companies en masse, but 
in conversation with one of them lately he 
informed us that he had gradually canceled 
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all such policies as a matter of precaution and 
expediency. 

Reinsurance Companies Proposed.—It is 
known several schemes have been on the carpet 
to organize American reinsurance companies 
to take the place of the retiring German offices, 
which have done an enormous business in pre- 
miums up to the present year. It is certain 
that a large and profitable patronage awaits 
such a company born here with ample capital 
the day it is authorized to transact business. 
It is a sure success from the start. 


CHICAGO AND THE WEST 


Chicago Insurance Agents Hold Special 
Meeting.—Fire insurance company officials 
and managers held a special meeting in Chicago 
last week to consider the situation created by 
the increases in taxes and other expenses due 
to the war. The consensus of opinion was that 
an increase of ten per cent should be obtained 
throughout the Middle West, although plans 
for accomplishing this result in a legal way 
will have to be worked out. 

Blue Goose Meets.—The Illinois Pond of 
the Blue Goose gave a farewell luncheon last 
week to F. C. Haselton, formerly its treasurer. 
Mr. Haselton has taken up his residence in 
Hartford to become general adjuster for the 
Pheenix Insurance Company of Hartford. He 
was presented with a handsome traveling bag, 
the presentation speech being made by C. M. 
Cartwright. A. R. Monroe, representing the 
Grand Nest, presented E. G. Carlisle, the retir- 
ing Most Loyal Grand Gander, with a sapphire 
scarfpin. 

Chicago Committee Given Hearing.—The 
special committee of Chicago agents sent to 
Washington last week were given a hearing 
on the new revenue tax as applied to local 
agency interests. 

Meeting of Fire Insurance Club.—At the 
regular meeting of the Fire Insurance Club, 
held on November 27, several amendments 
were made to the by-laws, the principal amend- 
ments being the ones making the annual meet- 
ing take place in May instead of December, 
and eliminating the automatic suspension of 
members for non-payment of dues. An ama- 
teur programme was arranged. There was a 
good attendance. 


BOSTON AND VICINITY 

Nominating Committee Named.—The New 
England Insurance Exchange last Saturday 
appointed the following as the nominating 
committee to present a slate for officers to the 
annual meeting held early in January: W. A. 
Lauler, New York Underwriters; A. J. 
Murphy, Commercial Union; Murray S. Brad- 
ish, Springfield; John Loveitt, London Assur- 
ance, and C. H. Senter, Phoenix, Connecticut. 
Inasmuch as a new president has to be elected 
because of the expiration of Mr. Ide’s two 
vears’ term of office, the usual interest is at- 
tached to the committee’s report. 

H. E. Burns Makes Change.—It is an- 
nounced that H. E. Burns, for many years 
associated with the Hamburg-Bremen, has re- 
signed as general agent for New England, and 
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that his firm, Burns, Morrison & Yeaton, has 
resigned the Boston representation of it. Mr. 
Burns will become general agent for New 
England for the Ohio Farmers, and that com- 
pany will also take the place of the Hamburg- 
Bremen in the Boston office. 


Dewick & Flanders Get New Company.— 
There has been another secession from the 
agency of Alden & Russell, now in the hands 
of H. J. Ide as receiver, appointed by the 
courts. Following the Fidelity-Phenix, the In- 
surance Company of the State of Pennsyl- 
vania has quit and has gone over to Dewick & 
Flanders. Receiver Ide has nothing to add to 
the statement he made at the time the receiver- 
ship was made, but he believes that all accounts 
of the agency will ultimately be settled in full. 


Ohio Fire Marshal’s Plans 


Ohio State Fire Marshal Fleming has under 
way plans for an investigation of food and grain 
warehouses in every city of the State. If build- 
ing owners refuse to correct fire hazards they 
will face Federal prosecution, Fleming said. 

Fleming’s campaign is the result of an in- 
spection at Cincinnati. According to Fleming 
one plant with 750,000 bushels of grain had 
forty-one fire hazards, another had pro-German 
employees, in a third the roof sagged against 
the smokestack, and in a fourth the sole guard 
was a one-armed man who earried no weapons 
and made his rounds with an oil lantern, In- 
flammable debris, careless use of matches, in- 
ferior fire hose and faulty stoves were other 
defects found. It is estimated that Cincinnati 
warehouses hold 5,000,000 bushels of grain, 
Fleming said. 

The inspection was conducted by J. W. Just 
and C. O. Garver, special inspectors of the Ohio 
Department, working in conjunction with the 
Federal conservation agents. They were as- 
sisted by Captain J. J. Conway of the Cincin- 
nati Salvage Corps and Captain William Streiter 
of Cincinnati’s Fire Prevention Bureau, both of 
whom rendered all the assistance in their 
power in getting facts and figures in regard to 
the property inspected. The names of the firms 
brought under criticism were not made public, 
but the statement was made that if conditions 
are not remedied at once prosecutions will be 
instituted. 


Agents Must Apply Personally 


The Minnesota Insurance Department has 
ruled that hereafter licenses to agents will be 
issued on personal applications of the agents 
direct to the Department, instead of through 
the companies represented by them. Only one 
application is necessary from each agent and 
these should be filed by January 15, the li- 
censes to be issued March 1. 


Oscar G. Toles in New Place 


Oscar G. Toles, for eight years chief account- 
ant of the Western department of the Royal, has 
been appointed general auditor of the Ameri- 
can Central Fire of St. Louis. Prior to going 
with the Royal, Mr. Toles was for eight years 
chief accountant of the Western department of 
the Germania, and is regarded as an expert in 
his line. He succeeds A. J. Barrett, who leaves 
St. Louis because of his wife’s health, and who 
is to become general auditor of the Germania 
at its home office in New York. 
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TO BE GREAT AMERICAN 





German-American’s Change of Title 
Approved by the Court 


ALTERATION DUE TO THE WAR 





German Alliance to Become American Alliance— 
Success Achieved by Two Great New York 
Companies 


A favorable decision having been rendered by 
the New York Supreme Court, the former Ger- 
man-American Insurance Company of New York 
is to change its name to the Great American 
Insurance Company of New York. The old 
German-American’s allied company, the German 
Alliance Insurance Company of New York, will 
also alter its name and is to be known as 
the American Alliance Insurance Company of 
New York. The changes in names will be ef- 
fective January 1. 

The German-American was organized ‘in 1872 
and has built up a business which in 1916 
reached nearly $11,000,000 of premium income, 
at the same time maintaining very favorable 
loss and expense ratios. During the last dec- 
ade its loss ratio was less than 54 per cent, 
and its expense ratio below 38 per cent. The 
company has steadily increased in financial 
strength, and is now one of the giants of the 
fire insurance business. At the end of 1907 
its capital was $1,500,000; its assets aggregated 
$13,508,038, and its net surplus was $4,415,353. 
At the end of 1916 its capital was $2,000,000, its 
assets had increased more than $10,000,000, and 
amounted to $23,713,478, while its net surplus 
had increased more than $6,000,000 and reached 
the sum of $10,759,422. 

The former German Alliance Insurance Com- 
pany was started in 1897, and at the end of 
June, 1917, possessed $2,832,709 of assets, with a 
capital of $1,000,000 and a net surplus of $1,- 
130,905, the assets having increased during the 
previous nine years by nearly $800,000, while 
the surplus increased over $700,000 in the same 
period. 

The officers of the Great American Insurance 
Company are: President, Charles G. Smith; 
vice-president, Jesse E. White; secretary, E. M. 
Cragin; assistant secretary, Alex. R. Phillips. 
The American Alliance is under the same man- 
agement. 

While both companies have been owned and 
conducted by American citizens, it was deemed 
advisable, in view of the war with Germany, 
that the word German should be eliminated 
from the titles, in order to avoid any mis- 
understanding and possibly the loss of busi- 
ness with those not conversant with the facts. 
It is generally considered that the directors of 
the two companies have made a wise move in 
thus altering the titles. 

The Great American will begin writing marine 
insurance the first of next year. 


New General Manager of Caledonian 

Robert Chapman, general manager of the Cale- 
donian, has on account of impaired health re- 
signed and was succeeded on December 1 by 
Ralph Hill Stewart, formerly secretary and 
actuary of the company, who receives the title 
of general manager and actuary. Thomas Mac- 
Master, heretofore assistant secretary, has been 
appointed secretary. 

The Caledonian also announces the appoint- 
ment of Edson C. Price as State agent for New 
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York State, with headquarters at Albany, N. Y. 
Mr. Price is now the special agent for the Phila- 
delphia Underwriters in the eastern part of 
New York State, which place he has held for 
a number of years. His appointment with the 
Caledonian takes effect at a date to be agreed 
upon between now and January 1 next. 


Field Changes Made by Home 


John B. Cromer, who has served the Home of 
New York for more than thirty years, desiring 
to be relieved of the active duties and respon- 
sibilities of State agent, has been appointed, as 
of December 1, 1917, general agent of the com- 
pany, and will continue to act in a general ad- 
visory eapacity. 

Clinton D. Lasher, who has assisted Mr. 
Cromer for many years, has been appointed 
State agent for Indiana, as of December 1, 1917, 
in charge and with full supervision of record- 
ing agency business, with headquarters at In- 
dianapolis. Special Agent Ivan Escott will be 
Mr. Lasher’s first assistant. Arnold G. Allen 
has been appointed special agent. The new 
changes also apply as regards the Franklin 
Fire of Philadelphia. 


W. C. Scheide Appointed 


William C. Scheide of Hartford, Conn., has 
been appointed chief of the division of insur- 
ance of the bureau of trusts in the organiza- 
tion which has; been formed by A. Mitchel 
Palmer, custodian of enemy property in the 
United States, to handle the business which 
will accrue under the trading-with-the-enemy 
act. 

Mr. Scheide will be assisted by Allan R. Bon- 
singer, R. M. Small and R. O. Rodes. 

Amos Merrill and R. C. Goldstein have been 
assigned to work upon an organization for the 
license department. 


Southeastern Mutual Fire 

A license has been granted by the Georgia 
Insurance Department to the Southeastern 
Mutual Fire of Atlanta, which will write weekly 
industrial fire policies up to $200. The officers 
of the company are: J. P. Trowbridge, presi- 
dent; G, A. Morris, vice-president and secre- 
tary; Blair Foster, treasurer and general coun- 
sel. Offices are in the Silvey building. 


Philadelphia Quotations 
Stocks of insurance companies were quoted at 
Philadelphia as of November 28, 1917, by Bioren 
& Co., bankers, as follows: 


Par -——Last Sale——, 
PAROS ie sive cendiek tnt $10 $19 Nov. 20, 1917 
American Fire ......... 100 91% Feb. 4,1914 
COUHIG RHO 5 csccacawas 100 125 Mar. 5,1913 
BIRCUEO cc ecccceceaens 10 24 Mar. 10, 1915 
Fire Assn. of Phila..... 50 310 Oct. 31, 1917 
Franklin Fite .....<02<% 25 60 Apr. 5, 1916 
GPRS oc ocieeccncces 100 236 Dec. 8, 1915 
iia, Cen OG Avs cices 10 243% Nov. 22,1917 
Ene, Ce (G8 PGs. cc cee 100 100 Oct. 38,1917 
Fe 25 102% May 2,1917 
WMGGRGNIOE: 6s cc cccancace 25 60 Dec. 15, 1915 
Peoples National Fire... 25 16% Nov. 21,1917 
OOO oo cds ce eneedes 50 a<s. smetenmdeaas 
United Firemens ....... 10 13% Nov. 21, 1917 


Niagara’s Superintendent of Agents 

Henry J. Zechlin, Wisconsin State agent for 
the Niagara, has been appointed superintendent 
of agents at the home office, with special rela- 
tion to Western business. Mr. Zechlin has 
been with the Niagara twenty-eight years and 
has served as president of the Wisconsin Field 
Club and the Wisconsin Insurance Federation. 
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W.B.CLARK’S ANNIVERSARY 


Double Event Observed on December 1 
by President of Aetna 


AN OFFICER FOR FIFTY YEARS 


Twenty-Five Years President—Career of 
Company 

William B. Clark, president of the A®tna In- 
surance Company of Hartford, celebrated his 
fiftieth anniversary as an officer of the company 
on Saturday, December 1, and his twenty-fifth 
anniversary as president. Beginning his insur- 
ance career with the Phoenix Insurance Com- 
pany of Hartford, Mr. Clark worked his way up- 
ward until he became secretary of that com- 
pany and remained in that capacity until No- 
vember 20, 1867, when he was elected assistant 
secretary of the Aitna, taking up the duties of 
that office on December 1, 1867. Following the 
death of Lucius J. Hendee, who was president 
of the 42tna, Mr. Clark was elected vice-presi- 
dent, and Jotham Goodnow became president. 
On January 17, 1889, Mr. Clark was elected a 
director and on November 30, 1892, after .the 
death of Mr. Goodnow, Mr. Clark was elected 
president of the A%tna and has served in this 
capacity continuously ever since. 

Mr. Clark is a man of remarkable ability as an 
executive and possesses a knowledge of under- 
writing and finance that gives him a place of 
distinction among insurance executives. A por- 
trait of Mr. Clark appears on another page of 
this issue. Mr. Clark’s many friends in Hart- 
ford, in the company and in the insurance world, 
join in their congratulations upon this notable 
occasion. 

Under President Clark the tna has made 
great strides, and in the past decade has nearly 
doubled its assets, which is indicative of the 
ability of President Clark as a financier. The 
company has paid out large sums in losses and 
has done its share in contributing toward ‘the 
reconstruction of some of the important Ameri- 
ean cities which have been unfortunate enough 
to have been swept by conflagrations: Despite 
these heavy losses the company has had a satis- 
factory underwriting experience and has. been 
able to keep its average loss ratio well below 
fifty-five per cent by the care with which it 
selects its business. Expenses have been kept 
down by careful management, and this has been 
a constant source of satisfaction to stockholders 
and policyholders alike. 

The 4tna was organized in 1819 and‘is there- 
fore approaching its hundredth anniversary. In 
its long life the company has collected a sum 
exceeding $303,000,000 in premiums and has 
paid losses amounting to over $157,000,000. 
In times of stress the officers, directors and 
stockholders have displayed their loyalty and 
generosity. At the time of the great Chicago 
fire, in 1871, the company had a capital of $3,- 
000,000, and its losses at Chicago amounted to 
$3,782,000. To help pay these losses the stock- 
holders contributed $1,500,000 to surplus by re- 
ducing the capital and promptly restoring it. 
One year later the company suffered a loss of 
$1,635,000 in the Boston conflagration, and this 
was followed by a reduction in the capital of 
$1,000,000, and. the stockholders promptly paid 
in that sum again and restored the capital to 
$3,000,000. Since that time two increases in 
the capital have been made by the sale of new 
stock. The first increase was made in 1884, 
when $1,000,000 was added, and the second in- 
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crease was in 1910, when still another $1,000,- 
000 was sold, making the total capital now $5,- 
000,000. As of December 31, 1916, the company 
was possessed of total assets of $26,706,547 and 
had a surplus on policyholders’ account of $13,- 
503,325. 

The officers of the company are: William B. 
Clark, president; Henry E. Rees and A. N. 
Williams, vice-presidents; E. J. Sloan, secre- 
tary; E. S. Allen, G. E. Beardsley and R. B. Ives, 
assistant secretaries; W. F. Whittelsey, vice- 
president of marine department; R. E. Stronach, 
marine secretary. 


Lake Marine Season Closed 


The lake marine insurance season closed on 
November 30 at midnight, when all policies ex- 
pired by limitation. Extensions will be granted, 
however, at an extra rate until December 12 
for steel steamers only. No wooden vessels 
could get grain from Lake Superior since No- 
vember 1, but wooden vessels could get grain 
up to November 15 from Lake Michigan ports if 
inspected and found sound. The season has 
been very much unsettled by the action of the 
Federal Government in commandeering a num- 
ber of ships and transferring them to the At- 
lantic Coast trade, while all wheat shipped 
since September to November 1 has been for 
Government account, no insurance being car- 
ried. The Government has taken at least 
seventy-five steel steamers, including all that 
could go through the Welland Canal. It is not 
expected that these will return to lake service 
after the war, as the Government is develop- 
ing its merchant marine service and regards 
that as more important. With the vessels taken 
by the Government, and the large number of 
fleets which carry their own insurance risk, 
the. premium income on hulls has been dis- 
appointing. The income on cargoes has been 
more satisfactory, as the falling off in the 
volume of premiums, due to the Government 
carrying its own insurance: on wheat, is offset 
by the higher values of corn and other grains, 
and of coal, ore and. package freight. Most of 
the grain losses have been on Government grain, 
but there have been some serious coal and ore 
losses and a large number of partial losses. 
These are a serious problem, as the average 
cost of replacing a steel plate now is $900, as 
compared with $400 before the war, and the 
companies are getting no more premium rate 
than formerly. The lake marine insurance rates 
for the coming season will be issued early in 
1918 and no material changes are anticipated. 


David Rumsey in New Law Firm 

David Rumsey, general counsel to the Con- 
tinental Insurance Company, whose resignation 
as its vice-president was recently announced, 
and Leroy A. Lincoln, late counsel to the Insur- 
ance Department of the State of New York, 
have, together with the members of the former 
firm of Morgan, Lockwood & Brown, formed a 
partnership for the general practice of law, 
with offices at New York city, under the 
name of Rumsey & Morgan. The members of 
the firm other than those above referred to are 
John Hill Morgan, William A. Lockwood and 
Richmond L. Brown, first lieutenant, Field Ar- 
tillery, U. S. R. 


Tennessee Underwriters Association 
Indications point to a very large attendance 
at the annual meeting of the Tennessee Under- 
writers Association, to be held in Nashville, De- 
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cember 12-13. E. M. Allen, president of the Na- 
tional Association, and other prominent insur- 
ance men from over the country will attend. 
Commissioner of Insurance for Tennessee L. K. 
Arrington and his Deputy S. R. Golibart, Jr., 
will speak, also Commissioner of Fire Preven- 
tion Ed. M. Gillenwaters and his Deputy Chas. 
S. Key. Chas. B. H. Loventhal is chairman of 
the programme committee. 


A Lloyds Organized at Hamburg 


Reports from Germany indicate the establish- 
ment of a new insurance association in Ham- 
burg, in accordance with plans which were first 
made public last April. A number of the fore- 
most commercial and shipping interests of Ham- 
burg have established a ‘‘Lloyds’”’ of their own, 
a so-called ‘‘Sea Gild,’’ which is to replace after 
the war all the foreign insurance concerns which 
before 1914 did business in Germany. 

The asgociation will bave two classes of mem- 
bers. The first class will pay an entrance fee 
of 2000 marks. At least fifty such members will 
be required in order to obtain money for the 
erection of the necessary buildings and office 
quarters of the Sea Gild. Members of this class 
only will be allowed to conclude insurance con- 
tracts. The second class of members will have 
to pay an entrance fee of 1000 marks, and a 
further annual fee of 1000 marks. Such mem- 
bers may act as insurance brukers. Both classes 
of’members will have access to and the use of 
the quarters of the Sea Gild. 


Objections to Flat Rate Advances 

Eastern company officials seem disposed to 
override the protests of Western managers 
against a flat ten per cent increase on fire in- 
surance rates in the Western field, because of 
anti-discrimination laws and other conditions 
peculiar to the Western territory. Many of the 
company officials insist that, since the East 
has made a ten per cent flat advance, similar 
action must be taken in the West. The West- 
ern managers claim that there are at least two 
States in their territory with a loss ratio of 
less than forty-five per cent for the past five 
years, and declare that a flat advance in such 
territory would inevitably lead to drastic legis- 
lation. They also point to Kentucky as an il- 
lustration of the difficulty of the flat ten per 
cent advance proposition. The new rating law 
in Kentucky provides that no increase in rates 
over the scale in force on December 1, 1915, is 
to be made within two years from the time the 
law went into effect, which was June 19, 1916, 
except for increase in the individual hazard, and 
then only in proportion to such increase. 


May Pay War Taxes Quarterly 


Under regulations soon to be issued by the 
Secretary of the Treasury, war and excess profits 
taxes may be paid quarterly. The necessary 
regulations will probably be promulgated in 
time to make this method of payment effective 
January 1. 

This action is to be taken to assist business 
concerns whose fiscal years do not coincide with 
that of the Government, which begins July 1. 
Considerable protest was made to the depart- 
ment regarding these taxes, it being contended 
that to make them all payable at the same time 
would withdraw a large part of the ready 
money from certain sections and work many 
hardships. 

By making the taxes payable quarterly it is 
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hoped to avoid draining these districts and 
thus to make it easier for business men to 
meet other conditions which would be adversely 
affected by the withdrawal of a large percen- 
tage of ready money from circulation. 

Officials of the department are at work upon 
the necessary regulations regarding this method 
of payment of taxes, and the necessary action 
will be taken as soon as possible, so that busi- 
ness men ending their fiscal year on December 31 
can arrange to make their reports to the Treas- 
ury Department and pay their taxes at regular 
intervals during the coming year. 


Form of Government Licenses 

Agency companies of enemy and ally coun- 
tries may write new policies for twelve days, 
and reinsurance companies may work under 
present treaties for forty-five days from the date 
of issue of licenses. The full text of the pro- 
visions is as follows: 

This is to certify that acting under the au- 
thority conferred on me by the executive order 


vesting power and authority in designated of- 
ficers and making rules and regulations under 


the Trading-With-the-Enemy Act, Title VII 
of the Act, approved June 15, 1917: 
I hereby grant a license to the...... , whereof 


antaerere , of ......, are United States managers, to 
continue to do fire, tornado and hail insurance 
business under the following provisions: 

(1) To reinsure its outstanding risks, ex- 
cept with unlicensed enemy or ally of enemy 
individuals, partnerships, or corporations. 

(2) To cancel its policies in accordance with 
the terms and conditions of the same, and with 
the consent of the other contracting party, or, 
as provided by the terms thereof, to cancel trea- 
ties or other contracts rélating to risks or poli- 
cies. 

(3) To accept cancellation of policies, treaties 
or other contracts. 

(4) To receive payment of agents’ balances, 
premiums, reinsurance premiums, return pre- 
miums, reinsurance claims, salvages and other 
accounts due. 

(5) To pay out any money authorized by the 
Alien Property Custodian, or as hereinafter 
provided 

(6) To receive money, security, or other prop- 
erty due in respect of insurance or reinsurance 
business or other obligations entered into prior 
to the date of this license. 

(7) To pay the necessary and reasonable ex- 
penses incurred in conducting business under 
and in accordance with this license. 

The foregoing provisions are subject to and 
limited by the following conditions: 

1. That no new insurance or reinsurance shall 
be written or accepted after twelve days from 
the date of issuance of this license. 

2. That no reinsurance of retrocession shall be 
effected or accepted under new or existing con- 
tracts or treaties, except in respect to con- 
tracts existing at the date hereof, as per list 
attached, and continued by permission of this 
Department for not exceeding forty-five days 
from date of this license. 

3. That all disbursements shall be made by 
check or draft, or by letter of instructions au- 
thorizing a depositary to make disbursements 
for account of the company, and all checks, 
drafts and letters of instruction must be coun- 
tersigned or approved by the Alien Property 
Custodian, or by some person duly authorized 
thereto by him; except that the licensee may, 
without counter-signature, pay not exceeding 
twenty-five hundred dollars to any one claimant 
in settlement of a loss claim under a policy 
of liability, casualty or workman’s compensa- 
tion insurance, but no payment shall be made 
to any unlicensed enemy or ally of enemy as 
defined in the Trading-With-the-Enemy Act. 

4. That statements of all income or outgo and 
of all assets, liabilities or other affairs of the 
company shall be rendered when and as re- 
quired by the Alien Property Custodian, and 
shall be mailed to the Alien Property Custo- 
dian or delivered to such person as shall be 
duly authorized by him to receive such state- 
ment. 

5. That all costs or expenses incurred by the 
Alien Property Custodian or his duly authorized 
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representative in carrying out the foregoing 
provisions shall be borne by the company. 

6. That no communication of any kind be 
sent out of the United States by the license in 
any manner except with the permission of the 
Treasury Department. 

7. That nothing herein contained shall be 
deemed to authorize any transaction by the com- 
pany, its managers or trustees contrary to the 
laws of any State, Territory or the District of 
Columbia. 

8. This license 
notice. 


is subject to revocation on 


N. Y. Insurance Federation Committees 

Edgar M. Griffiths of the Ten Eyck and Lans- 
ing Insurance Agency, Albany, president of the 
Insurance Federation of the State of New York, 
announces the appointment of the following 
committees: 

Ways and Means Committee.—J. G. Hilliard, 
New York city; R. Henry Depew, New York 
city; Louis A. Morgan, Buffalo; Augustus H. 
Knoll, Buffalo; R. S. Bowen, Syracuse; James 
Johnston, Rochester; W. D. Hayes, Rochester; 
Rufus G. Wadsworth, Binghamton; Samuel E. 
Shipp, Newburgh; W. W. Luckey, Poughkeepsie; 
Geo. S. McKearin, Troy; E. E. Yelverton, 
Schenectady. 

Membership Committee.—Julian Lucas, Jr., 
New York city; James R. Garrett, New York 
city; Frank P. Tucker, Albany; George E. 
Bailey, Antwerp; Louis A. Cerf, New York city. 

Finance Committee.—Wilfrid C. Potter, New 
York city; Wm. H. McGee, New York city; 
Richard L. Wood, Buffalo; A. J. Bromley, Utica; 
Cc. W. Cool, Glens Falls. 


Equity Mutual Fire of Sioux City 

Receiver Hamilton is having some interest- 
ing experiences in settlement of the affairs of 
the Equity Mutual Fire Insurance Association 
of Sioux City. The court hearing, which was 
set for December 3, was postponed until De- 
cember 21. 

Some forty protests were received by the re- 
against claims filed against the con- 
cern. This lcd to the discovery that some four 
or five different kinds of policies had been i8- 
sued. Some of them provided that no assess- 
ments be levied, some that only one assess- 
ment, as the Iowa law provides, while some 
contract owners claimed that they had already 
been assessed 100 per cent under the contracts, 
and that no more could be levied. If the full 
100 per cent assessment is collected, only $58,- 
000 will be available to pay off claims of $76,000. 


ceiver 


Queen to Increase Capital 

The Queen Insurance Company of America, 
New York, is to increase its capital from one 
million to two million dollars. The business of 
the company has grown to such proportions 
the last few years that it has been decided by 
the directors to take this step. The assets of 
the Queen have increased in ten years from six 
million eight hundred thousand to about twelve 
and one-half million dollars. 


Underwriter for Buckeye National 

Charles H. Harraden, formerly special agent 
of the Columbian of Indianapolis in Ohio and 
Michigan, has been appointed managing under- 
writer for the Buckeye National Fire of Toledo, 
succeeding Melvin Barclay. Mr. Harraden suf- 
fered a broken hip last winter, making desirable 
a change from field to office work. 
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OHIO’S MUTUAL LAW 





Interpretation of New Act Made by 
Attorney General of State 





NOT LIMITED IN LINES 





May Enter Field as Provided by Law—Details of 
Opinion 

An opinion of some importance was given 
last week by Attorney-General McGhee of Ohio 
to Secretary of State W. D. Fulton, in regard to 
the articles of incorporation of the Great Amer- 
ican Mutual Indemnity Company of Mansfield, 
Ohio. Although this opinion relates only to the 
articles of incorporation of the above-named 
company, it may be used to some extent as 
a “pointer”? by future companies seeking to 
organize under this law. This is the first com- 
pany to organize under the new law relating to 
the organization of mutual companies passed by 
the last General Assembly of Ohio. 

Ever since the passage of the law there has 
been much speculation among insurance men 
as to just what a company may do under this 
law; that is, whether it must limit its opera- 
tions to one of the many classes of insurance 
enumerated in the law, or to two or more of 
the different kinds set forth. 

In the opinion given in approval of the ar- 
ticles of incorporation of the above-named com- 
pany the Attorney-General has this to say: 


The act under which these articles of in- 
corporation are drawn is found in Volume 107, 
Ohio Laws, Sections 9607-2, General Code con- 
tained in said Act, provides that: 

A domestic mutual company may be organized 
by a number of persons, not less than twenty, to 
carry on the business of mutual insurance and 
to reinsure and to accept reinsurance as au- 
thorized by law and its articles of incorpora- 
tion. 

KINDS OF COVER ALLOWED 


This same section provides for seven dif- 
ferent kinds of insurance, namely: (1) Fire in- 
surance; (2) liability insurance; (3) disability 
insurance; (4) automobile insurance; (5) steam 
boiler insurance; (6) use and occupancy insur- 
ance; (7) miscellaneous insurance. 

This section further provides: 


A mutual or stock insurance company may 
transact only the first kind of insurance, or 
may transact such as it may elect of the other 
kinds of insurance as set out in the section. 
The articles of incorporation of the above- 
named company provide for the issuing of all 
the different kinds of insurance mentioned in 
said section and hereinbefore stated, excepting 
the first kind, viz., fire insurance. The persons 
executing the articles of incorporation claim 
they have the right to elect to transact as 
many of the different kinds of insurance set 
out in the said section as they desire, provid- 
ing they do not wish to transact the business 
of fire insurance. It has been urged, however, 
by others high in insurance circles, that a mu- 
tual company can, if it so desired, transact the 
business of fire insurance, or, if it does not 
desire to transact the business of fire insurance, 
it can then elect to transact only one of the 
other kinds mentioned in the statute and num- 
bered from one to seven inclusive. 


LIMIT NOT INTENDED 


In construing this provision, the first thing 
to which I desire to call attention is the word 
“only’’ found in said provision. It is stated that 
a mutual company may transact only the first 
kind of insurance. This word places emphasis 
upon the theory that the company is limited 
strictly to the first kind of insurance, in so far 
as the first part of the proposition is con- 
cerned. 

When we come to the second part of the 
proposition, the word ‘‘only” is not found, 
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which would seem to indicate that the idea of 
one kind of insurance is dropped from the 
latter part of the proposition; and if the 
second part of the proposition were intended 
by the legislature to have the same construc- 
tion as would be placed upon the first, then it 
seems to me the legislature would have pro- 
vided as follows in the latter part: 

“or may transact only one of the other kinds 
of insurance as it may elect.’ There is one 
provision in Section 9607-5 that might be con- 
strued to indicate the intention of the legis- 
lature to have been that a mutual company 
should be limited to the first kind of business 
or to only one of the other kinds of insurance 
it might elect. This language is found in the 
third condition therein set out, which reads as 
follows: 

“3. It shall have collected a premium upon 
each application, which premium shall be held 
in cash or securities in which insurance com- 
panies are authorized to invest, and shall be 
equal, in case of fire insurance, to not less 
than twice the maximum single risk assumed 
subject to one fire nor less than ten thousand 
dollars, and in any other kind of insurance 
to not less than five times the maximum sin- 
gle risk assumed.” 


LIMIT OF RISK 

The language to which I call especial at- 
tention is: 
“and in any other kind of insurance to not 
less than five times the maximum single risk 
assumed.” 
“any other kind of insurance,’ as used there- 
in, might be construed to indicate that the com- 
pany could engage in only some one kind of in- 
surance other than fire; but in view of the 
plain language of the other parts of the act, I 
do not feel that such a construction should be 
placed upon said clause. This clause evidently 
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provides that if a company engages in more 
than one kind of insurance, other than fire, 
then it -must hold in cash or securities an 
amount equal to five times the maximum single 
risk in all the kinds of insurance which the 
company elects to transact. This places a 
reasonable construction upon said clause and, 
at the same time, gives the rest of the statute 
its full and natural meaning. 

While for the purpose of this opinion I am 
not construing the third condition set out in 
Section 9607-5, G. C., yet it is my view the above 
is a correct construction to be placed thereon, 
and, to say the very least, this language ought 
not to be so construed that it will defeat the 
plain language of the other parts of the act. 


INSURANCE COMMISSIONERS 
CONVENE 


Midwinter Meeting Opened at New York 
This Week 


The December meeting of the National Con- 
vention of Insurance Commissioners was called 
to order at the Hotel Astor, New York, on 
Tuesday last, by President J. H. English, In- 
surance Commissioner of Iowa. There was a 
large attendance at the opening, and after a 
few formalities an adjournment was taken to 
allow the several committees opportunity to 
hold hearings and prepare their reports. 

Among the members present were the newly- 
made benedict Joseph Button of Virginia, 
chairman of the executive committee; J. L. Phil- 
lips, H. D. Appleton, Charles Hughes, Nelson 
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As an asset to any agency, by every test that counts, the 
-NATIONAL UNION is unquestionably a compaty whose repre- 
sentation good agents should seek. Extending always a full 
measure of co-operation, its facilities and service have given it 
a conspicuous place in 5000 offices throughout the United States. 
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B. Hadley and Arthur F. Saxton of New York; 
J. R. Young of North Carolina, F. H. McMaster 
of South Carolina, F. H. Hardison, Massachu- 
setts; M. J. Cleary, Wisconsin; J. H. Darst, 
West Virginia; R. Forsyth, Wyoming; C. J. 
Wilson, Kan.; Walter K. Chorn, Missouri; John 
B. Sanborn and U. G. Burgster of Minnesota: 
Burton Mansfield, Connecticut; J. H. Fairlie, 
Illinois; R. N. Elwell, New Hampshire, and 
Joseph G. Brown, Vermont. 

There was the usual liberal attendance of 
company officials, many of whom were inter- 
ested in the various committee hearings. Ac- 
cident and health companies were represented 
by H. G. B. Alexander and Herman Behrens, 
Continental Casualty; A. E. Forrest, North 
American Accident; J. S. Rowe and John M. 
Parker, 4itna Life; Louis F. Butler and Will- 
iam Bro Smith, Travelers; G. I. Cochran and 
W. H. Davis, Pacific Mutual. Life insurance 
companies were also numerously represented, 
most of them being particularly interested in 
the hearing on group insurance. The commit- 
tee of company actuaries, which met with the 
Commissioners in a lengthy session on Mon- 
day, consisted of John K. Gore, Prudential; 
Jas. D. Craig, Metropolitan; E. E. Cammack, 
‘Etna; John M. Laird, Connecticut General; 
W. J. Graham, Equitable; E. B. Morris, Travel- 
ers, and Arthur Hunter, New York Life. This 
committee, under the chairmanship of Jesse S. 
Phillips of New York, held an extended ses- 
sion, during which a definition of group insur- 
ance was arrived at which will be reported at 
a later meeting of the convention. 

At Wednesday morning’s meeting a resolution 
was adopted providing that life insurance com- 
panies’ assets should be valued on the amorti- 
zation plan. This means that the New York 
statute regarding valuation of assets will be 
made to apply to all States. 

Another resolution was adopted, the purpose 
of which is to require the fire insurance compa- 
nies to file a statement showing business done 
in all States. This part of the blank had been 
omitted in the previous report of the commit- 
tee on blanks. 

Lou Payn, the oldest ex-Superintendent of In- 
surance in New York State, was present and 
made a few remarks upon being introduced by 
Wm. H. Hotchkiss. 

Besides those present as named above were 
Charles A. Ambler and Samuel McCulloch of the 
Pennsylvania Insurance Department and F. R. 
Stoddard of the New York Department. 


Allegheny Board Advances Rates 
The Allegheny County Board of Fire Under- 
writers at Pittsburg has voted a flat advance of 
ten per cent in fire insurance rates, taking ef- 


fect at once, except on sprinklered risks and | 


brick dwellings and contents under fire pro- 
tection. This is in addition to the specific in- 
creases on unprofitable classes which took ef- 
fect November 10. 


Fire Notes 


—The mid-year conference of the National Asso- 
ciation of Insurance Agents will be held at Chicago, 
probably in February. 

—The additional capital of the Westchester Fire of 
New York has been paid in, so that the capital of that 
company is now $1,000,000. 

—The German American of New York has an- 
nounced its intention to enter the field of ocean 
marine insurance after January 1, 1918. 

—John James, former Commissioner of Insurance of 
the State of Utah, has been elected president of the 
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Utah National Underwriters Corporation of Salt Lake 
City. 

—The Pacific States Fire of Washington has retired 
from British Columbia, having reinsured its business 
in the province with the Union Insurance Society of 
Canton. 


—Charles L. French, who was for thirty years 
Illinois State agent for the Springfield Fire and 
Marine, died last week. He was retired from ser- 
vice a few years ago because of ill-health. 


—The Central National Fire of Des Moines has ap- 
pointed Rufus M. Foster as special agent for Northern 
lowa. Mr. Foster has been in the insurance brokerage 
business in Winnipeg, and prior to that was with the 
Continental for three years in Michigan. 


—Because of a communication from the New 
York Insurance Department concerning the inadvis- 
ability of an increase in fire insurance rates in 
New York, action was deferred at a meeting of the 
New York Fire Insurance Exchange last Friday. 


—The Insurance Departments of Montana and 
North and South Dakota have begun a joint examina- 
tion of the Bankers Insurance Company of Helena. 
This company plunged on crop insurance last year, 
and is reported to have incurred very heavy losses. 

~-A. J. Davis has purchased the National Merchants 
and Manufacturers Insurance Exchange of Chi- 
cago from C. C. Clark, and will operate that organiza- 
tiou as attorney. Mr. Clark retires from the insurance 
business to devote his time to mining interests in 
Arizona. 

—E. S. Plummer has resigned as superintendent of 
the automobile department of the Northern of London 
in its Western department at Chicago to enter the 
field of independent adjusting at St. Louis. He will 
be associated with Charles F. Knapp under the name 
of Knapp & Plummer. 

—Clinton Folger of San Francisco has retired be- 
cause of poor health, after thirty-four years of ser- 
vice with the New Zealand Fire, and W. M. Speyer, 
who has been associated with him for ten years as 
joint manager, has been appointed United States man- 
ager for the company. 

—W. F. Sweazea, who for the past eight years has 
been State agent for the Niagara Fire in Kansas, with 
headquarters at Kansas City, Mo., has been appointed 
State agent for Minnesota and the Dakotas. He suc- 
ceeds D, E. Jones, who has retired, and the change 
took effect December 1. 

—The National Board of Fire Underwriters has 
issued a four-page bulletin entitled Safeguarding 
America Against Fire,” giving the details of the con- 
servation campaign which is being corrected by the 
National Board, and of the fire prevention work in 
the camps and cantonments. 


—Reports regarding the reinsurance of German 
companies have been rather numerous on the street. 
It is understood that no deal has as yet been con- 
summated, although one company is said to have of- 
fered its business to several domestic offices. Its 
proposition has. been turned down in each instance. 


~—L. F. Braud, special agent in Texas, with Dallas 
as headquarters, for the German Alliance, has re- 
signed, to be effective December 1. He goes to New 
Orleans, where he takes charge of the fire insurance 
department at that city of the Pescud agency. Be- 
fore connecting himself with the German Alliance, 
Mr. Braud was with the Pescud company. 

-+The Laclede National Fire is being organized at 
St. Louis by the Insurance Corporation, a holding 
concern of St. Louis. It is proposed that this com- 
pany will take over the business of the Wholesale 
Grocers Reciprocal Indemnity Exchange and the Cen- 
tral States Interinsurance Exchange, which are con- 
trolled by the interests back of the Laclede National. 


—Lieut, Charles Wedderburn Bliven, who was lost 
when the torpedo boat Chauncey was sunk in Euro- 
pean waters, November 19, was the only son of Waite 
Bliven, formerly of Chicago, and now vice-president of 
the Insurance Company of the State of Pennsylvania. 
Lieutenant Bliven was graduated from Annapolis in 
1915, and had been on service in the English Chan- 
nel since last July. 
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Second Supplement to The Handy Guide 
for 1917 


The second supplement to the 1917 edition 
of The Handy Guide to Premium Rates, Ap- 
plications and Policies has been issued by The 
Spectator Company. Its contents include new 
policy forms of the Missouri State Life of 
St. Louis, Mo.; New York Life of New York; 
Western Union of Spokane, Wash.; also new 
premium rates of the Beneficial Life of Salt 
Lake City, and the Central Life of Des Moines, 
Ia. This supplement, in conjunction with the 
first supplement, issued in October, brings up 
to date the variety of information contained in 
The Handy Guide for 1917, and is needed by 
every active agent. Deliveries are now being 
made to subscribers to the annual set. Copies 
will be furnished to purchasers of The Handy 
Guide for 1917 at 25 cents each or 75 cents 
for the three supplements, the last of which 
will be issued early in January. The price of 
each supplement to non-subscribers to the 
current edition of The Handy Guide is 590 
cents. Orders should be addresséd to The 
Spectator Company. 

Industrial Accidents in Texas 

During the first two months of the present 
fiscal year, September and October, 1917, acci- 
dents were reported to the Texas Industrial Ac- 
cident Board, according to a report just issued 
by the board, and of these twenty-six were 
fatal. For this same period 1013 claims were 
filed and the amount of compensation paid by 
insurance companies writing workmen’s com- 
pensation insurance was $91,524.50, not includ- 
ing $32,762.79 for medical expenditures, doctors’ 
bills and hospital fees, which, included, makes 
the total paid by the companies for the two 
months $123,637.29. 


Tax on Surety Bonds 

WASHINGTON, D. C., December 4.—Instruc- 
tions have been sent out by the Treasury and 
other departments to all officials having to do 
with surety or other bonds, relative to the pay- 
ment of stamp taxes on such bonds, beginning 
as of December 1. 

The war revenue act provides for a tax of 
fifty cents on all bonds of indemnity executed 
by individual sureties, and a tax of one cent 
on each dollar or fraction thereof on bonds for 
which a premium is charged, policies of rein- 
surance being exempt. These taxes are pay- 
able by special stamps, to be affixed to the 
document by the person issuing same, and then 
canceled by him by writing or printing thereon 
his initials and the date. 

The instructions sent out read, in part, as fol- 
lows: 

To enable the bond-approving officers of the 
Government to verify, and the Treasury Depart- 
ment to certify to, the correctness of the 
amount of revenue stamps which must be af- 
fixed to each bond of indemnity and suretyship 
described in paragraph 2 of the act cited, all 
blank forms of Government bonds, when pre- 
pared for execution, should provide proper blank 
spaces wherein the parties executing the obli- 
gations on behalf of surety companies shall 
state the rate of premium and amount of pre- 
mium charged for the execution of each bond. 
When provision is not made upon the printed 
blank form for disclosing the above informa- 
tion, then a rubber stamp or other convenient 
method may be employed by bond-approving of- 
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ficers of the Government. In the case of fidelity 
bonds, the following form should be used: 

The rate of premium on this bond is $.... per 
thousand; the total amount of premium charged 
te Eee 

In all cases of contract bonds involving work 
to be guaranteed for definite periods after com- 
pletion of contract the following form should 
be used: 

The rate of premium on this bond is $.... per 
thousand; the total amount of premium charged 
(including that for maintenance guaranties) is 


Every such bond or obligation which is not 
an original instrument, and therefore not tax- 
able, shall be plainly stamped ‘‘duplicate’”’ on the 
face thereof. 





Workmen's Compensation Policies 
The Compensation Inspection Rating Board 
has issued the following notice regarding can- 
cellations: 


Pursuant to the provisions of circular let- 
ter 299, transmitted to you under date of No- 
vember 27, the following form has been pre- 
pared as the proper endorsement required by 
paragraph 2 of the revised New York rules: 


ENDORSEMENT “K” (REVISED) 


Whereas, the manual of rates in effect at the 
date of this policy has been revised, such re- 
vised manual to become effective from mid- 
night December 31, 1917, as per approval granted 
by the Superintendent of Insurance pursuant to 
the provisions of the insurance law. 

It is hereby agreed that the premium rates 
shown in Item 3 of the Declaration forming part 
of this policy shall continue in effect until De- 
cember 31, 1917. 

It is further agreed that from December 31, 
1917, the premium rates shown in Item 3 of said 
Declarations shall be changed to the premium 
rates set forth below: 


Schedule of Operations Changed Premium Rate 


The change made by this endorsement shall 
not in any way affect the rights of the assured 
or of the company to a change of rates in ac- 
cordance with the provisions of condition ‘‘A’”’ 
of said policy, and nothing herein contained 
shall waive, vary, alter or extend any provision 
or condition of the policy other than as above 
stated. 

To be attached to and form a part of policy 
No. 00 issued to— 


The foregoing endorsement should be at- 
tached to all workmen’s compensation policies 
written or effective between November 27 and 
December 31, 1917. 


Automobile Insurance a Year ’Round 
Business 


This is about the time when the tire chain 
manufacturers begin to advertise and wave the 
red flag of danger to motorists who drive in 
snow and rain without chains. 

Back up this advertising with automobile in- 
surance. 

The automobile in snow or wet weather is a 
dangerous vehicle. It may be likened to a giant 
in hobnail boots on a waxed parquet floor, or a 
horse on ice. It is hard to control even by the 
most careful driver. 

The automobile has become an all-year ve- 
hicle. The manufacturers are featuring winter 
and summer tops. Automobile insurance can be 
sold during the winter just as readily as dur- 
ing the spring and summer. 

Very few car owners, except in the extreme 
north, are putting their cars away during the 
months of snow and ice. Fords are just as 
common any day in December as in June. 
They seem to thrive in any climate and under 
any condition. 

The salesman who lets up on automobile poli- 
cies during the next few months is losing in- 
come. 

The time to sell coal is when it is cold, the 
time to sell ice is when it’s hot, the time to 
sell auto insurance is when accidents happen, 
and, according to figures, automobile accidents 
are of daily occurrence all the year round.— 
Candor. 
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ESTATE LIABLE FOR LIFE 
INSURANCE PREMIUMS 


Important Decision on South Carolina 
Statute Rendered 


The Federal Appeal Court at Richmond last 
week upheld the South Carolina statute, mak- 
ing a man’s estate liable for all premiums he 
pays on life insurance for his wife in excess of 
$500 a year. The opinion was given in the case 
of the Harriman National Bank of New York 
against Lucy C. Huiet and others from the dis- 
trict court at Charleston, which was affirmed 
with modification. Caleb B. Huiet, a sugar 
broker of that city, died April 8, 1916, leaving 
$215,000 life insurance, with his wife as the 
principal beneficiary. The bank alleged that 
Huiet early in 1914, although insolvent at that 
time, succeeded in borrowing $30,000 from it by 
making a false statement as to his financial 
status, and because of the alleged fraud that he 
practiced insisted that, ‘‘when assets of an 
insolvent are diverted to the purchase of in- 
surance in fraud of creditors, the proceeds of 
the policies so purchased should be applied to 
the payment of the debts of those creditors.” 
Both the lower and upper court held to the 
contrary on this point. Said the Appellate 
Court: 

It is insisted by the plaintiff that the decedent 
by false and fraudulent representations secured 
the money from the appellant with which to 
purchase the insurance in question. The court 
below found as a fact that all the premiums 
paid for insurance by the husband, with one ex- 
ception, were paid anterior to the time he be- 
came insolvent, and we think the evidence fully 
justified this finding. However, we fail to see 
how many fraudulent or false representations 
the decedent may have made to appellant to 
obtain money could offset the right of the wife 
to enjoy the benefit of the exemptions to which 
she was entitled under a legislative grant. 

With reference to the act itself, the court 
said: 

The legislature no doubt carefully consid- 
ered the whole situation with a view of adopt- 
ing a plan whereby it could prevent the hus- 
band from diverting more than $500 of his as- 
sets for the purpose of purchasing insurance 
for his wife by providing that after that amount 
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had been purchased any additional money used 
for that purpose should be treated as a con- 
version of his assets, so that if he should be- 
come insolvent the creditors would be entitled 
to any such amount, together with interest on 
the same. 

It is urged that, where one is solvent, during 
such time as he remains solvent he may dis- 
pose of his property as he sees fit. Ordinarily 
this is true, but the legislature of South Caro- 
lina intended by the enactment of this statute 
to provide against the contingency of insolvency 
in the interest of the creditors of the husband, 
and therefore without mentioning insolvency or 
without fixing any particular time for the limi- 
tations contained in the statute to become ef- 
lective simply provided that only $500 of his 
assets should be exempt so that in the event he 
should become insolvent that portion of his as- 
sets which he invested in excess of $500 in 
purchasing insurance should be subject to the 
payment of his creditors at his death. 

The district court held that the bank and 
other creditors were entitled to only $1,725.13, 
with interest from the date of insolvency in 
1914. Its decree in this connection was modi- 
fied, the higher court holding that the credi- 
tors were entitled to recover all the premiums 
paid in any one year except $500 and interest 
thereon, regardless of the date of insolvency. 

Judge Knapp dissented from this phase of 
the opinion, being of the mind that it would 
work an undue hardship on the beneficiary, es- 
pecially in cases in which insurance is carried 
for a number of years before the insured be- 
comes insolvent. The major opinion was writ- 
ten by Judge Pritchard, with Judge Connor con- 
curring. 

Companies in which Huiet was insured, to- 
gether with the amounts, were as follows: At- 
lantic Life, $50,000; Equitable of New York, 
$70,000; Southeastern Life, $60,000; New York 
Life, $35,000. The records indicate that a $25,- 
000 policy in the New York Life was the only 
one written after Huiet became insolvent, the 
others being taken out during the several years 
immediately preceding that time. 


Educational Department a Success 
The free school of instruction in the art of 
practical, scientific life insurance salesmanship, 
maintained by the Missouri State Life, is now 
in its third year. From 3500 to 4000 men and 
women engaged in most every line of business 


Thursday 


and professional pursuit throughout the country 
currently avail themselves of the complete course 
through the correspondence department of the 
school alone, and both daily and night classes 
are held (the latter every Tuesday night) for 
personal attendance of those who live in close 
proximity to the home office, where the entire 
sixth floor of the company’s beautiful building 
is devoted to the conduct of this service. New 
acquisitions to the local agency force, as well 
as agents of the company everywhere, receive 
the benefit of the school and profit by it. 
Agents of other companies who take the course 
are very strong in its praise. The fourteen 
booklet lessons are rich in valuable information 
and very comprehensive in scope, while brief 
and to the point. The Missouri State Life is a 
pioneer in this educational work—which is a 
real service in preparation for business life 
that the company renders to the public free. The 
home office night classes are large and attract 
teachers, business and professional people from 
various walks. The service may be had for 
the asking. 


F. W. Hubbell Promoted 


Frederick Windsor Hubbell, who was treas- 
urer of the Equitable Life of Iowa when the 
call to arms came, and who was then second 
lieutenant in Battery F of Iowa, has been ad- 
vanced in rank to first lieutenant. His battery 
is now at Camp Cody, Deming, New Mexico. 
Mr. Hubbell is a grandson of the founder of 
the Equitable Life of Iowa. The home office, in 
commenting on his military promotion, says: 
“This is still further evidence that Lieutenant 
Hubbell is injecting into his work for the Gov- 
ernment the same loyalty, aggressiveness, tire- 
less effort and intelligence that he applied to 
his work for our company when serving it in 
various positions from clerk to treasurer. His 
promotion, we are sure, will be received with 
joy by the members of the field force.” 


Southeastern Life Building Burned 


The home office building of the Southeastern 
Life of Greenville was badly damaged by fire 
last Friday. All records are safe and the com- 
pany is fully protected by fire insurance. 





“THE ADVENTURES OF TWO AGENTS:” 


A Continuous Story. 





Chapter 1. 


Watch for next Chapter 
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GENERAL AGENTS: 


If you are interested in our Business Building Methods, WRITE US. 


We have the policies that sell and territory open. 
We will accept Liberty Bonds in payment for first and renewal premiums. 


RESERVE LOAN LIFE INSURANCE CO. 


INDIANAPOLIS, INDIANA 
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WAR TAX RULINGS 


Internal Revenue Commissioner Gives 
Interpretations of New Law 








EFFECT ON INSURANCE 





Many Points Clarifieda—Department Managers 
May Make Returns 


WASHINGTON, D. C., December 4, 1917.—The 
Commission of Internal Revenue has issued a 
number of rulings on the war revenue act taxes 
which will clarify many points in the law con- 
sidered as doubtful. 

Among other points it is ruled that the re- 
turns for tax on insurance may be filed either 
direct from the home or by the State Superin- 
tendent, where such is appointed or employed. 
“Single reports, prepared by home offices,” 
however, are preferred. Local insurance agents 
will not be required to make returns. The blank 
forms of returns will be furnished to insurance 
companies monthly by the Bureau of Internal 
Revenue. 

The name and address of each person to whom 
an indemnity is paid will not be required to be 
reported. Permission will be granted to take 
credit in a subsequent month’s report for any 
overpayment of tax for a prior month. 

It has been decided that companies insuring 
or guaranteeing any loss that might be occa- 
sioned by reason of accepting mortgages that 
cannot be foreclosed or in any Manner recov- 
ered upon are subject to tax. 

Associations composed of employees or others 
who band themselves together for mutual pro- 
tection in issuing life and casualty insurance 
are subject to tax under paragraph c, unless 
exempted under paragraph d (fraternal organi- 
zations, etc.). 

If mutual fire or tornado insurance companies 
are exempt under the income-tax law, no tax is 
imposed by the war revenue act. That part of 
the former law applying reads, in part: 
“Farmers’ or other mutual, hail, cyclone, or 
fire insurance company * * * or organization 
of a purely local character, the income of 
which consists solely of assessments, dues, and 
fees collected from members for the sole pur- 
pose of meeting expenses,”’ are exempt. 

Brokers who place risks for clients with in- 
surance companies are not subject to tax under 
Section 504, as the tax is imposed upon the 
companies issuing the insurance. 

No tax on insurance is imposed on the insured; 
“The tax is imposed by Section 504 upon the 
person, firm, or corporation writing the insur- 
ance, the necessary returns for which will be 
rendered to the collector of the district in 
which the principal place of business is located. 
The tax is imposed on newly-written policies 
and on premiums paid on ‘open’ policies, but 
not on amounts paid on policies of reinsur- 
ance. Consequently, where an insurance com- 
pany reinsured the risks of another company, 
the transaction is termed reinsurance and would 
not be taxable. The tax is imposed on insur- 
ance without regard to sex or age of insured. 

“Reinsurance is regarded as that insurance 
taken out by a company which has overinsured 
and obtains another company to underwrite it 
for a part of the liability.’”-—Instructions to col- 
lectors, November 21. 

Tax accrues on insurance policies issued 
within the United States irrespective of the 
residence of the insured. 

Tax under Section 504 is imposed on the pre- 
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mium charged, each separate premium collected 
to be regarded as a separate item for the com- 
putation of the tax, and not on the gross pre- 
miums collected for any one month. 

So far as tax is concerned the issuance of a 
policy is considered to be the date when the 
policy is delivered to the insured, or in any other 
manner becomes a valid claim and effective for 
insurance. 

Casualty policies written on and after Decem- 
ber 1 are taxable. 


Guarantee Fund Life Association Examined 

An examination has recently been completed 
by the Insurance Department of the District of 
Columbia of the Guarantee Fund Life Associa- 
tion of Omaha, Neb. This association was or- 
ganized in 1902, and at the close of last year 
had on its books over seventy-nine millions of 
insurance. 

The examination was confined to the assets 
and liabilities of the organization, and the 
figures as of June 30 last are as follows: 


ASSETS 
OG CREAN a cas ce dn cciccecddwqoasueces $32,088 
First mortgage loand........ccsccccsee 1,818,663 
MAGGIE DONES sc ccecccsc auccscseas 198,300 
United States Liberty Bonds......... 15,300 
Cash in office and banks.............. 61,826 
Agente” TAIANCGSW 6 ccccs ccc dcenuncecces 40,978 


ERI WOCORUGIG occ ccucaccccdeesinces 2,978 


Non-leG@ger assets <0... cece cccccccoce 41,279 
CRU EMIABMOUS <5 cee sccekeceseseecsecus $2,211,412 
Non-admitted assets .............-. 44,728 
IGG CRINGE soak os oo hee on eenceecaces $2,166,684 

LIABILITIES 

Death claims reported. .....s.csccseee 56,000 

Reserve for instalment policies...... 102,238 

Cher Habities ac ccccccusacccvceses 18,667 
Total HaMiities: << icc cciccasccccves $177,905 

SUNN. 6 cscs ass ceeececsecsdewece $1,989,779 


It will be seen that the association has a 
large surplus in proportion to the liabilities 
reported. The examiner states that the man- 
agement of the Guarantee Fund Life Association 
is in the hands of active and capable officers. 
The investments are carefully and conserva- 
tively made and the policyholders are treated 
very fairly. Death claims are promptly and 
equitably settled. The report further says that 
the mortality experience of the association has 
been unusually low, due, in part, to the care- 
ful selection of its members. The expenses 
have also been commendably low. 


Insurance Agents and Excess Profits Tax 
Lawrence Priddy, president of the National 
Association of Life Underwriters, issued the 
following statement last week regarding the 
excess profits tax as it relates to insurance 
agents: 


We have received a number of inquiries from 
members of the association regarding the ap- 
plication of the excess profits tax law to their 
business. 

Section 200 of the Act provides that the terms 
“trade” and ‘“‘business’’ include professions and 
occupations. Section 201 provides for a gradu- 
ated tax upon the amount of net income in 
excess of certain deductions. Such deductions 
consist of a percentage (not less than 7 and 
not more than 9) of the invested capital for the 
taxable year and an arbitrary sum of $3000 in 
the case of a domestic corporation, or of $6000 
in the case of a domestic partnership or of an 
individual. Section 209 provides that, in the 
case of a trade or business having ‘‘no invested 
capital,” or not more than a ‘nominal cap- 
ital,” a tax of 8 per cent of the net income of 
the trade or business in excess of $3000 in the 


243 


Life Insurance 


case of a domestic corporation or of $6000 in 
the case of a domestic partnership or of an in- 
dividual, shall be imposed. 

We have been asked to obtain a ruling re- 
garding the tax to be paid by insurance agents, 
but this does not appear to us to be necessary. 

We believe that it will be held as a mat- 
ter of course that Section 209 applies to all 
professions or occupations the income from 
which is derived from personal services. Agents, 
as a rule, have practically no ‘‘capital invested” 
in their business. Even in the case of corpora- 
tions the share capital is ‘‘nominal’’ compared 
with the volume of business transacted. 

When Congress provided in Section 200 that 
the terms “‘trade’’ and “business” included pro- 
fessions and occupations, it realized the neces- 
sity of incorporating Section 209 in the law in 
order that an obvious injustice should not be 
done to those engaged in a profession or occu- 
pation which required ‘‘no capital,” or only a 
“nominal capital,’”’ for without Section 209 such 
persons would have been subject to the gradu- 
ated tax imposed by Section 201, and would not 
have had the very important benefit of the de- 
duction allowed to those engaged in a business 
requiring the employment of substantial capital. 


Officers of War Risk Bureau 

WASHINGTON, D. C., December 4, 1917.— 
The personnel of the military and naval division 
of the Bureau of War Risk Insurance has been 
completed. The following are the officials who 
will be in charge of the various activities of the 
division: 

William C. Delanoy of New York, director of 
the Bureau of War Risk Insurance. Mr. De- 
Lanoy has held this position since the bureau 
was created in 1914. 

John J. Crowley, assistant director. Mr. 
Crowley was formerly connected with the Trav- 
elers’ Insurance Company of Hartford, Conn. 

Charles F. Nesbit, commissioner of the mili- 
tary and naval division. Mr. Nesbit was for- 
merly Superintendent of Insurance for the Dis- 
trict of Columbia and was engaged in the in- 
surance business for about twenty years. 

Fred C. Neill, superintendent of the under- 
writing section. Mr. Neill was formerly in the 
insurance business in Philadelphia. 

Richard D. Jones, deputy commissioner of 
the military and naval division, in charge of 
indemnities. Mr. Jones was manager of the 
Fire, Marine and Casualty Company from 1904 
to 1914, and later superintendent of the com- 
pensation department of the Royal Indemnity 
Company. 

E. C. Brown, assistant chief of the indem- 
nity division. Mr. Brown was formerly assist- 
ant chief, law division of the Pension Bureau. 

Dr. W. L. Chamberlain of Indiana, for twelve 
years principal examiner in the Pension Bu- 
reau, assistant to Mr. Brown. 

Dr. Robert D. Mackinnon, medical superin- 
tendent of the indemnity division. 

George E. Stauffer, formerly National bank 
examiner and secretary to the Comptroller of 
the Currency, chief clerk of the military and 
naval division. 

The advisory board of the military and naval 
division was completed this week with the ap- 
pointment of Arthur Hunter of New York; the 
board consists of Mr. Hunter, Prof. Glover of 
the University of Michigan, and A. W. Fraser of 
Omaha. 


T. Louis Hansen with Government 

T. Louis Hansen, superintendent of agencies 
of the Germania Life of New York, has just re- 
turned from Camp Sevier, S. C., where he spent 
last week in explaining a new rating scale 
which will be used in selecting candidates for 
the next officers’ training camps which open on 
January 5, 1918. 

Besides Camp Sevier, Mr. Hanson has visited 
Camp Lee at Petersburg, Va., and Camp Dix at 
Wrightstown, N. J., on similar missions. He is 
dong this work at the request of the War De- 
partment and with the hearty approval of the 
officers of the Germania Life, and like many 
other successful business men who have been 
called to the aid of the Government, is giving 
his services without remuneration. 








Life Insurance 


PROMOTIONS MADE 





Travelers Announces Many Changes in 
Life Branch . 





TRANSFERS MADE PUBLIC 





Managers and Special Agents Named—Full List of 
Promotions 


The Travelers announces the following ap- 
pointments and promotions in its life and ac- 
cident departments: 


O. A. Piggott, manager, Rochester, N. Y., pro- 
moted to the position of manager, life and ac- 
cident departments, Chicago (State of Illinois) 
branch office. 

Clarence W. Campbell, special agent, Roches- 
ter, N. Y., promoted to the position of manager, 
life and accident departments, Rochester (N. Y.) 
branch office. 

William Fitzgibbons, assistant manager, Grand 
Rapids, Mich., promoted to the position of man- 
ager, life and accident departments, Dayton 
(Ohio) branch office. 

John T. Haviland, special agent, Newark, N. J., 
promoted to the position ot manager, life and 
accident departments, Newark (N. J.) branch 
office. 

H. T. Ellerby, special agent, Hartford, Conn., 
promoted to the positien of assistant manager, 
life and accident departments, Bridgeport 
(Conn.) branch office. 

George A. Martin, assistant manager, Toledo, 
Ohio, promoted to the position of assistant man- 
ager, life and accident departments, Cleveland 
branch office. 

John G. Oglesby, special agent, Newark, N. J., 
promoted to the position ‘of special agent in 
charge, life and accident departments, Buffalo 
(N. Y.) branch office. 

W. F. Dugan, special agent, Erie, Pa., trans- 
ferred to Kansas City, Mo. 

Louis F. Eggerding, special agent, Newark, 
N. J., transferred to No. 1 Madison avenue, New 
York city. 

George J. Ferguson, special agent, Albany, 
N. Y., transferred to Newark (N. J.) branch of- 
fice. 

Charles W. Howoll, special agent, Cleveland, 
Ohio, transferred to Toledo (Ohio) branch of- 
fice. 

O. S. Spencer, special agent, Syracuse, N. Y., 
transferred to Hartford (Conn.) branch office. 

Frank C. Bromerkamp, Terre Haute, Ind., ap- 
pointed special agent, life and accident de- 
partments, Terre Haute, Ind. 

Francis G. Conklin, New York city, appointed 
special agent, life and accident departments, 76 
William street, New York city. 

E. B. Gilchrist, Belfast, Me., appointed spe- 
cial agent, life and accident departments, Port- 
land (Me.) branch office. 

Clarence D. Hoag, Rochester, N. Y., appointed 
special agent, life and accident departments, 
Rochester (N. Y.) branch office. 

Frank E. Knapp, Williamsport, Pa., appointed 
special agent, life and accident departments, 
Williamsport (Pa.) branch Office. 

Clyde E. Lewis, Cleveland, Ohio, appointed 
special agent, life and accident departments, 
Cleveland, Ohio. 

Arthur G. MacAinsh, New York city, ap- 
pointed special representative, life and accident 
departments, 76 William street, New York city. 

Irvin D. McDowell, Kewanee, IIl., appointed 
special agent, life and accident departments, 
Chicago (State of Illinois) branch office. 

Ralph W. McKay, Boston, Mass., appointed 
special agent, life and accident departments, 
Boston, Mass. 

John G. Phillips, Clinton, Iowa, appointed spe- 
cial agent, life and accident departments, Des 
Moines, Iowa. 

Douglas D. Rothacker, Peoria, Ill., appointed 
special agent, life and accident departments, 
Chicago (State of Illinois) branch office. 

George J. Scott, Mason City, Iowa, appointed 
special agent, life and accident departments, 
Des Moines, Iowa. 

George S. Studwell, Jr., New York city, ap- 
pointed special agent, life and accident depart- 
ments, No. 1 Madison avenue, New York city. 

Charles R. Williams, Bridgeport, Conn., ap- 
pointed special agent, life and accident depart- 
ments, Bridgeport (Conn.) branch office. 


b 


THE SPECTATOR 


James Lawrence Wright, Massillon, Ohio, ap- 
pointed special agent, life and accident de- 
partments, Cleveland, Ohio. 

William B. Yale, Brooklyn, N. Y., appointed 
special agent, life and accident departments, 
Brooklyn (N. Y.) branch office. 


International Life of St. Louis 


All records for growth in the first eight years 
of the organization of an American life insur- 
ance institution have been eclipsed, according 
to a report submitted by President Massey Wil- 
son to the ninth annual meeting of the stock- 
holders of that company just held at its home 
office in the International Life Building, St. 
Louis. More than 15,000 shares were repre- 
sented. 

Directors for the ensuing year are: Massey 
Wilson, E. A. Babler, August Schafly, T. H. 
Glancy, W. S. Doyle, J. L. Babler, E. P. Wilson, 
George L, Edwards, all of St. Louis; W. S. 
Dickey of Kansas City, Mo.; J. P. Hinton of 
Hannibal, Mo.; H. W. Meuschke of Sedalia, 
Mo., and R. V. Taylor of Mobile, Ala. 

Officers elected for the ensuing year are: 
Massey Wilson, president; J. L. Babler, vice- 
president and general manager of agencies; 
J, P. Hinton, vice-president; W. F. Grantges, 
secretary, and W. Speed Stephens, treasurer. 

The members of the executive committee are: 
W. S. Dickey, chairman; J. L. Babler, vice- 
chairman; Massey Wilson, W. Speed Stephens 
and George L. Edwards. 

The members of the finance committee are: 
Massey Wilson, chairman; J. L. Babler, vice- 
chairman; August Schafly, T. H. Glancy and Jos. 
Middendorf. 

At the meeting of the stockholders there was 
submitted the company’s statement as of 
November 1, which showed business in force 
of more than $68,000,000 and assets of more than 
$9,000,000, disclosing that during the last five 
years the company has quadrupled its assets 
and more than doubled its insurance in force. 


Masonic Mutual Life Moves 


Because of the remarkable growth of the 
Masonic Mutual Life Association of Washington, 
D. C., in the past few years, it was decided some 
time ago to move from the New Masonic Temple 
because it had outgrown its former quarters. 

The association has purchased the property 
known as 1621 H street N. W. and 812 and 814 
Connecticut avenue, Washington. This prop- 
erty was bought for $90,000 and, with the im- 
provements, will represent an investment of 
over $100,000, all cash. The association will 
occupy the building 1621 H street N. W., which 
has been remodeled to suit its business. The 
houses 812 and 814 Connecticut avenue have al- 
ready been leased for a term of years. 

Notwithstanding the abnormal conditions in 
this country and in the world at large, the work 
of the association goes on with greater strides 
than ever. This year will be the greatest in its 
history. During October the agents wrote over 
$1,000,000 of new insurance, the largest amount 
in any one month in the history of the institu- 
tion. To celebrate moving into the new home, 
it is desired that this record be surpassed in 
December. 





How Women May Serve 


Multitudes of men in all walks of life have 
left their accustomed work to go to the front, 
and in some cases women are temporarily filling 
their places. Many of these men are insurance 
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agents, and someone has suggested that women 
should volunteer to fill their places while they 
are absent. But I take a broader view than 
this: there are many men who for one reason 
or another cannot serve the country directly, 
but who can serve it indirectly by filling these 
gaps in the business ranks. There is no 
reason therefore why women should wait for 
vacancies of this kind—there is plenty of room 
for them anywhere and at all times. There 
will always be a rich harvest for them to reap, 
Se how Many men may remain in the 
eld. 

Life insurance is primarily for women and 
children, and the woman agent has access to 
the home, knows how to overcome the prejudice 
of the mother, can rouse the interest of the 
father, and can teach the self-supporting woman 
how to make her independence permanent. 

Manual labor is too hara for most women; 
the governess is ill paid and is often exposed 
to slights and mortification; the teacher’s life 
is exacting and confining, and the saleswoman 
is a drudge and gets starvation wages. 

Contrast such occupations with that of the 
woman who represents a life insurance com- 
pany. She holds a responsible and eminently 
useful position. She commands respect not only 
because of her individual refinement and tact, 
but also because she is the accredited repre- 
sentative of a great institution. 

If she is industrious she can make a living 
from the very beginning; and if she has charac- 
ter and intelligence and takes full advantage 
of all her opportunities, she can build up a 
large income—much larger than in any other 
line of business. And she can take pride in 
the fact that while supporting herself and those 
dependent on her she is doing patriotic work— 
rendering service of priceless value to her 
own people and her own nation.—William Alex- 
ander, Equitable Life of New York. 


Life Notes 


-The Federal Life Insurance Company of Chicago 
is now being examined by the States of Illinois anc 
Indiana. 

—Ernest R, Mitchell, a well-known Texas life in- 
surance man, died at Dallas, November 23. He was 
thirty-four years old. 

—George E. Decker, formerly general agent for the 
Connecticut Mutual Life of Portland, Me., is now 
general manager for the Union Central Life at that 
place. 

—Edward L. Tucker has recently been appointed 
general agent for the Connecticut Mutual Life for 
Philadelphia, being the sixth general agent in Phila- 
delphia since 1908. 

—The “Convention Examination” of the Fraternal 
Aid Union of Lawrence, Kan., by the States of Kan- 
sas, Colorado, Illinois, Maryland and Indiana, was 
recently completed and the report thereon will be re- 
leased in the near future. 

—The finance committee of the Columbian National 
Life Insurance Company announces that the com- 
pany will invest all premiums of new business re- 
ceived after November 7, up to January 1, 1919, and 
possibly longer, in Liberty Loan bonds. 

—Colonel Fred W. Fleming, chairman of the board 
of directors of the Kansas City Life of Kansas City, 
has been named as one of the national directors of 
the Government’s thrift campaign, which has for its 
object the raising of $2,000,000,000 by the sale of 
stamps. 

—The American Life of Des Moines has appointed 
J. M. Best of Wichita Falls, Texas, State agent for 
New Mexico, with headquarters at Clovis; William 
H. Robinson, State agent for Colorado; George M. 
Nelson of Omaha, State agent for Nebraska; J. T. 
Bryan of Peoria, district agent for Southern Illinois. 

—Leon F. general agent of the Berkshire 
Life, who was unable as president of the Boston Life 
Underwriters’ Association to preside at its last an- 
nual meeting, owing to his duties at Plattsburg, has 
been given a captain’s commission. Captain Foss was 
extremely near the age limit when he entered Platts- 
burg and considers himself fortunate in getting by, 
although for many years he has been prominently 
identified with the First Corps of Cadets in Boston. 
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CASUALTY, SURETY & 
MISCELLANEOUS 


MAY ADOPT RESTRICTED FORM 


Personal Accident and Health Companies 
Discuss Rate Increase 

The Bureau of Personal Accident and Health 
Underwriters held its annual meeting on Tues- 
day at the Hotel Astor, New York, and re- 
elected William Bro Smith as chairman of the 
governing committee and the present members 
of that committee. The chief interest in the 
session centered in the proposition to increase 
premium rates in accord with the resolution 
adopted by casualty and surety companies at 
the meeting of November 23. 

The rate increase proposition was discussed 
thoroughly; and while the general opinion ap- 
peared to be that an increase was fully justified, 
there was a disinclination to take any formal 
action in view of the uncertain attitude of 
one company writing a considerable volume of 
health and accident business. 

A resolution was offered to increase the rates 
twenty per cent to cover the increased cost of 
doing business and the higher loss ratios, and 
after a general expression of opinion, mainly 
in favor of its adoption, it was finally with- 
drawn in favor of a _ resvlution offered by 
Walter C. Faxon, vice-president of the A®tna 
Life of Hartford, providing for the appointment 
of a committee of five which would select 
a committee of fifteen representative com- 
panies to draft a few standard forms of poli- 
cies to be adopted by all companies, such new 
policy contracts to restrict the benefits so that 
companies could sell them at present prices and 
have a chance of making a profit. This resolu- 
tion was adopted. 

A resolution was adopted by a vote of 14 to 1, 
committing the Bureau as in favor of a rate in- 
crease aS necessary to provide for the higher 
costs of conducting business, and leaving it up 
to the governing committee to determine the 
rate of increase and the method of putting it 
into effect. 

The meeting also considered the report of the 
committee of five on statistics and the com- 
mittee on Standard Form of War Accident In- 
surance Policy. The resignations of the Fi- 
delity and Casualty Company and the Preferred 
Accident Insurance Company were laid on the 
table. 








Workmens Compensation Service Bureau 

The annual meeting of the National Work- 
mens Compensation Service Bureau opened at 
New York on Tuesday and took an adjournment 
at noon in order to give a number of the com- 
pany managers present an opportunity to ap- 
pear at the hearing on acquisition cost before 
the National Convention of Insurance Com- 
missioners. 

A. W. Whitney, manager of the bureau, made 
his annual report, as did Secretary Miller. A 
number of standing committees reported. All 
other business, except the election of officers and 
the selection of certain committees, was laid 
over until Wednesday. The election resulted 
in the choice of the same officers to serve for 
another year. 


—Walter Scott Buswell, son of H. G. Buswell, 
President of the Chicago Board of Underwriters, has 
enlisted in the United States Aviation Service and 
has been assigned to the training camp at Ithaca, N. Y. 
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OHIO ACCIDENTS 





State Industrial Commission’s Annual 
Report 





STATE FUND’S BUSINESS 





Premiums Nearly Double Since Companies Re- 
tired from State—Efforts to Reduce Accidents 


The report of the Ohio State Industrial Com- 
mission for the year ended June 30, 1917, shows 
the following increases: Premiums paid for the 
year, 74.8 per cent; disbursements from the 
fund for the payment of compensation and 
medical and hospital expenses, 57.8 per cent; 
balance in the treasury, 62.8 per cent; number 
of claims filed, 39.6 per cent, and the number 
of claims disposed of, 35.8 per cent. 

Total receipts for the year were $6,482,482, as 
compared with $3,707,982 for the previous year. 
The commission has invested $2,650,592 in 
bonds. 

The actuarial and statistical work of the of- 
fices has been co-ordinated in such a way that 
each individual injury may be analyzed as to 
cause, nature, time loss and cost. An individ- 
ual card is made out showing these things, and 
the results may be correlated with the past 
six months’ payroll of the classification of the 
individual employer. 

Through this plan it is believed a basis may 
be determined upon which the number or fre- 
quency of accidents may be compared for each 
of the 20,000 employers who are contributing to 
the fund. If any employer has too many acci- 
dents, as compared with the average of his 
class, his plant and methods may be investi- 
gated. 

In this way it is hoped to reduce the number 
of accidents more rapidly than in the past, one 
of the principal things for which the compensa- 
tion plan was established. During the year 
there were 185,223 accidents, as compared with 
166,000 the previous year, classified as follows: 
Objects falling, collision and careless handling, 
65,384; machinery, 58,530; falls of persons, 15,- 
188; animals, 1482. As Ohio laws are strict in 
regard to the use of guards on machines, it 
would seem that the number of accidents due 
to this cause is high. 

It is proposed to co-operate more closely with 
the factory inspection bureau, in the belief that 
the number of accidents may be reduced through 
strict inspections. 





Opposed to Beneficiary Clause 

Insurance Commissioner English of Iowa has 
been holding an interesting discussion with the 
accident insurance companies. He has asked 
that beneficiary insurance be eliminated from the 
accident policies, or that a specific charge be 
made for that coverage. He holds that there 
may be discrimination in that double indemnity, 
which might pay special indemnity to the indi- 
vidual, could not accrue to an estate. Some of 
the companies have discontinued such insur- 
ance, while others are trying to convince the 
Commissioner that his views are erroneous. 


Eastern Casualty Takes Benefit Associations 

The Eastern Casualty Company of Boston, of 
which Corwin McDowell is president, has con- 
tracted with the Boston Elevated to take over 
the Mutual Aid Association of the Boston Ele- 
vated railway employees, involving 3000 men. 
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President McDowell only recently engineered a 
similar plan by which the fraternal benefit as- 
sociation of the Boston and Maine and the New 
York, New Haven and Hartford railroads trans- 
ferred their business to the Eastern Casualty. 
These men have been taken in under the group 
system, insuring for health and accident, their 
local mutual benefit associations becoming too 
large and burdensome to handle without ad- 
equate executive and clerical staff. 


National Surety’s Good War Work 


Out of approximately 160 men between the 
ages of twenty and sixty years who, when war 
was declared six and a half months ago, were 
employed in the National Surety Company’s 
home office, thirty-two have already entered 
active war service. 

This is twenty per cent of the company’s en- 
tire grown male home office staff. 

If this ratio held for the entire nation, the 
United States Army and Navy would already 
consist of more than 5,000,000 men. 

Twenty-eight of the company’s thirty-two 
soldiers and sailors are volunteers. Four were 
drafted. Several other men, who are still with 
the company, being of military age and of 
good physique, will presumably go later. Two 
volunteers are over draft age, four are under it. 
Several hold officers’ commissions. 

All employees who serve their country dur- 
ing the war will, of course, find either their 
former positions or other equally good ones 
open to them in the company when they come 
back. 

The National Surety Company bought and 
paid for $1,000,000 of the three and one-half per 
cent Liberty Loan bonds last May and has 
subscribed for $1,000,000 of the new four per 
cent bonds. Mr. William B. Joyce, its presi- 
dent, personally subscribed to $1,300,000 of the 
two issues. Its other officials, employees and 
agents subscribed $350,000 to the new loan. 

The National Surety Company recently de- 
clared a Red Cross dividend of $40,900. 

The names of National Surety Company of- 
ficers and men in the Army and Navy, to date, 
are: 

ARMY 

Infantry—L. M. C. Ahms, second lieutenant; 
Wm. J. Blake, Frank C. Caretens, Anthony Cog- 
lianeso, Joseph F. Coleman, Harry Kabat, C. J. 
Roesler, Herbert E. Roscoe, Geo. P. Sims, 
Michael A. Walsh, John C. Manson. 

Cavalry—R. H. Smith. 

Artillery—Wm. C. Bencke, Jr.; Henry Tos- 
born. 

Aviation—Benj. V. Maurice. 

Engineers—. H. Rogers, 
Overbaugh. 

Red Cross—Geo. E. Lewis, sergeant. 

Coast Defense—D. C. Adams, corporal. 

Training Camps—John J. Gorman, W. C. 
Howard, Geo. R. Otto, Franklin D. Strauss, 
Louis R. Barbalato, Willis Freeburg. 

NAVY 

United States Marines—Jos. W. Flott, ser- 
geant. 

Naval Militia—Gerold McGuiness. 

Naval Reserve—Geo. H. Horan, P. B. Truelow. 

Naval Patrol—John F. Howard, Louis Syl- 
vester, W. Edward Parkinson. 


corporal; F. G. 


—The Insurance Society of Columbus has suc- 
ceeded the Association of Insurance Underwriters at 
Columbus, Ohio. Its membership consists of thirty- 
three of the leading fire insurance men of the city. 
F, J. Raybor is the president of the organization. 
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ACQUISITION COST 


Company Managers Express Views 
Before Commissioners 


REDUCTION DEEMED INADVISABLE 


Intimation that New York State Fund’s Power 


May Be Broadened—Agents’ Viewpoint Given 


Acquisition cost in workmen’s compensation 
came up for discussion Tuesday before the 
midwinter session of the National Convention 
of Insurance Commissioners. Although little 
was developed by the committee in charge of 
the subject beyond the situation as it was left 
after the annual meeting at St. Paul as far as 
the question itself was concerned, there was 
much interesting comment regarding the pos- 
sibility of further development of State funds. 

Insurance Commissioner Hardison of Massa- 
chusetts opened the hearing and said that one 
new development lies in the fact that the com- 
panies are asking for higher rates. It seemed 
to him that a lower acquisition cost would bring 
about the same results as increased rates. On 
the other side it was brought out that the cost 
of everything is up, accidents are on the in- 
crease and expenses are higher and the in- 
crease is justified. 

It was pointed out also that the need for 
more income applies to agents as well as com- 
panies. Fred L. Gray of Minneapolis declared 
that one new factor of grave possibilities is the 
Federal revenue law as it affects insurance 
agencies. He said that under one construction 
of this law, as it may be interpreted, agencies 
may pay fifty per cent of their net income in 
taxes, which will put agencies out of business 
without any help from the State departments in 
reducing the income. He urged that the com- 
panies and agents be allowed to regulate their 
own internal problems without State inter- 
ference, adding that it is unjust and unfair at 
best to regulate the remuneration of one class 
of insurance employees without touching other 
classes. 


IMPRACTICAL AT THIS TIME 


John T. Stone, president of the Maryland 
Casualty of Baltimore, favored a limited ac- 
quisition cost as a general principle, but said 
that to try such a reduction now would be an 
injustice to the agent and would serve no good 
purpose to the assured. The vital question, in 
his opinion, is not so much the abstract prin- 
ciple involved, but the immediate present con- 
ditions. Why penalize agents now, he asked, 
by reducing their income when all other busi- 
nesses are charging more? He counseled wait- 
ing until normal times return before taking 
drastic action. 

Jesse S. Phillips, Superintendent of Insurance 
of New York, said perhaps it is not the amount 
paid to agents, called acquisition expense, 
where the saving may best be made. Perhaps 
the companies can effect a saving in other ex- 
penses. He intimated that unless some action 
toward a reduction is taken he will move to- 
ward making the State fund a live competi- 
tor for the stock companies, so that the as- 
sured can make his choice as between a smaller 
premium or stock company service. To do this 
it would mean empowering the State fund to 
write liability as well as compensation, bring- 
ing the fund under the Department’s super- 
vision. 

Superintendent Phillips said he believed the 
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Industrial Commission is now willing to with- 
draw its former objections to Department su- 
pervision, provided the fund is given sufficient 
powers to make it a live competitor. This drew 
a shower of rejoinders from the stock men on 
the floor, who all seemed to agree with one 
speaker, who said that the companies won’t 
fear State fund competition provided all work 
under the same conditions, but would welcome 
it. What the companies do fear, it was stated, 
is irresponsible cutthroat competition. It was 
declared to be manifestly unfair for the State 
fund to have a voice in regulating the compa- 
nies when the fund itself did as it pleased. 
While the State fund has no agents and no 
acquisition expense, it was alleged that it has 
a horde of solicitors whose costs are called 
contingent expense. 

Carey J. Wilson of Kansas said that States 
like Kansas are in pretty hard lines, com- 
pensationwise, to-day, because the agents can’t 
afford to handle the line and the State is not 
big enough to run a State fund. He thought 
that with perhaps three or four exceptions all 
the States are experiencing Kansas’ situation, 
where there is not enough money in the com- 
pensation business to warrant an agent pay- 
ing attention to it. 

The committee was to report to the conven- 
tion some time Wednesday. 


National Surety Examined 

The New York Insurance Department has 
completed its regular triennial examination of 
the National Surety of New York as of Decem- 
ber 31, 1916. On that date the examiners cred- 
ited the company with admitted assets of $12,- 
871,307, against which were total liabilities, ex- 
cept capital, of $4,91,516. The company has a 
capital of $4,000,000 and a surplus on policy- 
holders’ account of $8,079,790. 


Dealing with the underwriting results, the 
report shows the profits on the business were 
$457,337 in 1914, $1,117,983 in 1915 and $896,720 in 
1916, a total profit from underwriting alone in 
these three years of $1,360,343, an average yearly 
profit of $453,447, or over 11 per cent on the 
present capital and over 10 per cent on the 
amount of premiums written. To the above 
underwriting profit there must be added the in- 
come received by the company from its own 
investments, which alone is and has been more 
than sufficient to pay the dividends on its cap- 
ital stock. The company pays 12 per cent on 
$4,000,000 capital, or $480,000, therefore its under- 
writing profits all go to building up the surplus. 
The conclusion of the examiners is highly com- 
plimentary, both as to treatment of its obli- 
gations, its efficient methods and character of 
management. The language of the examiners is 
as follows: 

Conclusion.—The National Surety Company is 
in a sound financial condition, and its affairs 
are efficiently managed. Its books of accounts 
are accurate and the records showing the risks 
in force and the unearned premiums thereon are 
adequate. The loss files contain all the in- 
formation necessary in order to arrive at a 
proper estimate of the probable loss. A care- 
ful system of joint control is maintained and 
the records of collateral held as protection 
against loss on bonds executed, while volum- 
inous, satisfactory. Its underwriting is profita- 
ble, indicating that the business is carefully and 
intelligently selected. Its treatment of policy- 
holders is just and equitable. This report shows 
a surplus over all liabilities of $4,079,790.41 on 
December 30, 1916, which is $237,852.50 less than 
the amount reported in the annual statement 
filed with this Department. The various items 
entering into this net change are fully set forth 
in the summary appearing on page 31 of this 
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report. The largest changes in the company’s 
figures are caused by increases aggregating 
$232,279.92 in the loss reserves. Of this amount, 
however, $177,188.09 represents the estimated 
liability for claims arising prior to December 
31, 1916, and not reported to the company until 
subsequent to that date. 


Ohio Policyholders Must Be First Satisfied 


In a decision just handed down by the Frank- 
lin County Court of Appeals it was held that 
the $50,000 deposit made by the Union Casualty 
Company of Philadelphia shall remain in Ohio 
for the benefit of policyholders of that State. 
The sum was deposited under the law with the 
State Treasurer, and when the company went 
into the hands of receivers the sum was claimed 
as one of the general assets. Ohio policyholders 
claimed this would be to the prejudice of their 
rights, and said the money should remain here. 
Their contention is upheld by the courts. 

Judge Dillon of the Common Pleas Court sey- 
veral months ago held the deposit was a special 
deposit for the benefit of Ohio policyholders, and 
not for all the policyholders of the company in 
general, and that Ohio policyholders must first 
be satisfied. 

It is likely that the case will be carried to 
the Supreme Court for final decision. 


Casualty Notes 
—The State Compensation Insurance Fund of Coio- 
rado is now being examined by Paul L. Woolston, con- 
sulting actuary of Denver. 


—E. E. Rice of Boston, special agent in the group 
department of the AZtna Life of Hartford, has closed 
a deal whereby the employees of the Bridgeport Brass 
Company has insured all its employees against death, 
accident and sickness, 

—Gilbert S. Gilbertson, formerly state treasurer of 
Iowa and later president of the Interstate Business 
Mens Accident of Des Moines, died Sunday at his 
home in Des Moines at the age of fifty-four. He 
had been in ill-health for several months. 


—Richard D, Jones, formerly head of the claims 
department of the Royal Indemnity, has been ap- 
pointed head of the claims bureau of the soldiers’ and 
sailors’ division of the War Risk Bureau. R. D. 
Mackinnon, who was also with the claims department 
of the Royal Indemnity, is superintendent of the 
medical division of the bureau. 


—Webb, Schick & Beard have succeeded Ben. F. 
Webb as resident managers in Chicago for the Re- 
public Casualty of Pittsburgh. Ben F. Webb has been 
the manager of the company since it entered Illinois, 
and Schick & Beard have been general insurance 
brokers. They will dispose of their other interests 
and devote themselves to their new connection. 


—Milton P. Link, manager at Rochester, has been 
appointed manager compensation and liability depart- 
ment and for The Travelers Indemnity Company at 
Albany, and took office on December 1, succeeding 
Manager Hogsett, who has been transferred to Cleve- 
land. Edward C. Mason, assistant manager at De- 
troit, will take Mr. Link’s place in Rochester. 


—The accident and casualty insurance firm of 
Dallas of the Verschoyle-Cunningham Company has 
dissolved. Mr. Verschoyle is general agent for the 
National Surety and special agent for the AEtna Cas- 
ualty and Surety. Mr. Cunningham becomes local 
agent for the Atna Casualty and Accident. A branch 
of the Etna has been established at Dallas, with 
R. R. Clark in charge. 

—The Texas Compensation Insurance Company, 
chartered under the laws of Delaware, with its 
principal office at St. Louis, Mo., has been granted 4 
license by the State Department of Insurance and 
Banking to do business in Texas. This company is 
organized for the purpose of supplying compensation 
insurance to the employees of the Southwestern Tele- 
graph and Telephone Company, of which there are 
several thousands in Texas. The company has 4 
capital stock of $150,000 and J. T. Moseley is the 
Texas representative, with headquarters at Dallas. 
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